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INTRODUCTION

Project Overview

The purpose of Agrolnvest is to provide technical assistance to accelerate and broaden
economic recovery in Ukraine and increase the country’s contribution to global food
security efforts. Agrolnvest is achieving this objective by supporting a stable, market-
oriented agricultural policy environment, stimulating access to financial services for
small and medium producers (SMPs), and facilitating a more effective market
infrastructure for SMPs.

The scope of work identifies three main components, refined into six tasks, as follows:

e Component 1: Support a Stable, Market-Oriented Environment
Task 1-a: Accelerate Market Oriented Reforms
Task 1-b: Strengthen Industry Associations
Task 1-c: Provide Public Education for Land Rights

e Component 2: Stimulate Access to Finance
Task 2-a: Sustainable Access to Financial Services for SMPs Provided

e Component 3: Facilitate Market Infrastructure for Small and Medium Producers
Task 3-a: Producer Organization Development
Task 3-b: Develop Wholesale Markets and Other Market Infrastructure

Agrolnvest is a five-year project, extending to an estimated completion date of January
24, 2016. The scope of this project encompasses the following U.S. Foreign Assistance
Framework Program Areas: 4.2 Trade and Investment, 4.5 Agriculture, 4.6 Private Sector
Competitiveness, and 4.7 Economic Opportunity.

QUARTERLY HIGHLIGHTS

In October-December 2012, the Agrolnvest project team continued technical
implementation activities in the project focus areas. Key activities and accomplishments
during this period included the following:

e Finalized and submitted LGAF reports to the World Bank for review prior to their
official submission of the report to the GoU and presented for public discussion.

e Announced competition for the second round of grants to industry associations for
capacity building and advocacy activities.

e Scaled up the Legal Land Rights Services Program to help citizens understand
and protect their land rights. The program is operational at the national level
(through the Land Rights Resource Center and Web-portal project) and in eight
oblasts of Ukraine (through grant agreements with three providers of secondary
legal land rights services).

e Launched the Land Rights Public Education and Outreach Campaign.
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Completed the field phase of the Baseline Survey on Land Rights Awareness,
Small- and Medium-scale Agricultural Producers Access to Finance, and
Agricultural Market Infrastructure. The analytical report will be ready in January
2013 followed by a wide discussion of the findings through a series of
roundtables.

Developed the comprehensive “Market Survey on the Current Status of
Agrilending in Ukraine” and presented the Market Survey results to Agrolnvest
partner banks as a meaningful platform for strategic agrilending expansion.

Completed the multi-session training program on agrilending for credit union
specialists. This program trained 156 specialists to begin conducting trainings on
agrilending practices to their colleagues and SMPs.

Developed and introduced a number of instruments to enhance the quality of
lending to SMPs by credit unions, namely:

0 Individual agriculture producer creditworthiness assessment tools;
0 A financial-and-mathematical model for calculating loan interest rates;

O Instruments to improve the quality of ag-lending loan portfolios of credit
unions; and

0 Web-tools for SMPs’ to increase their awareness of, and access to,
obtaining financing through credit unions.

Presented Owner-Financing Mechanism to two leading Ukrainian banks as well
as the Project’s established partner banks, and received their commitment to
implement the mechanism when the moratorium on the sale of agricultural land is
lifted

In collaboration with Ms. Horyna, a Member of the Verkhovna Rada (Parliament)
of Ukraine, contributed to the adoption of law #10068 “On Amendments to the
Tax Code of Ukraine (stimulation of the development of agriculture cooperation,”
by the Verkhovna Rada, which was signed into law by the President of Ukraine.

With the support of Agrolnvest, the Verkhovna Rada passed the law #11221 "On
amending the Law of Ukraine 'On Agriculture Cooperation" on November 20,

2012. This law is expected to be signed by the President of Ukraine in January
2013.

At the request of the Ministry of Agrarian Policy and Food, the Project executed
an analysis of, and proposed recommendations to, the draft guidelines on
accounting operations of agriculture servicing cooperatives.

Completed the feasibility study for the development of Shelen wholesale
agriculture market in Rivne oblast.

Completed phase 1 of the feasibility study for developing a market in Hola
Prystan raion, Kherson Oblast. The study focused on the production and
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marketing of agricultural produce in the market catchment area and proposals on
the market facilities structure were prepared.

Completed Phase 1 of the feasibility studies for developing two wholesale/retail
agriculture markets in the Crimea. As a part of phase 1, the project conducted
marketing studies and developed proposals on the structures of the facilities in
Dobre village, Simferopol raion, and Zuya town, Bilohorsk raion.

Selected firms on a competitive basis to conduct feasibility studies for (i) the
renovation of the milk processing facility of the agriculture servicing cooperative,
The Dairy Dnister, and (ii) the development of a slaughterhouse / facility in
Bilozirka raion, Kherson oblast.
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SECTION |: ACCOMPLISHMENTS AND PROGRESS TO DATE

Technical Implementation
COMPONENT 1: Support a Stable, Market-Oriented Policy Environment

Task A: Accelerate Market-Oriented Reforms
Analysis of legislation on agricultural land market

In November 2012, the Verkhovna Rada of Ukraine approved amendments to the Land
Code which extended the moratorium on sale of agricultural land until January 1, 2016
and renamed the Draft law on Land Market to the Draft Law on Turnover of Agricultural
Land. These amendments were signed by the President, published and became effective
on December 20, 2012. Other legislative developments included the approval of
amendments to various other laws and regulations dealing with land issues.

During the reporting period Agrolnvest continued focusing its activities on reviewing and
analyzing legislation on land-related issues. This, in particular, included:

® Analysis and comments to the Law of Ukraine “On Amendments to Certain
Legislative Acts on Delineation of State- and Communally-Owned Land”
regarding the status of the State Land Agency (SLA) of Ukraine. The above law
introduced changes to the legislation that make the responsibilities of the SLA
contradictory and incomplete. The Project developed an explanation and detailed
proposals to address this issue and submitted them to the parliamentary
Committee on Agricultural Policy and Land Relations for Approval. A copy of
these proposals is attached as Annex 1 (in Ukrainian).

e Developing recommendations to address legal issues arising from a different
status of the land plots with cadastre numbers and the land plots where the
cadastre numbers have not been assigned. These differences will prevent the
registration of land plots without the cadastre numbers. The Project has shared its
ideas on this issue during a number of public events attended by representatives of
the GoU. As a result, the State Land Agency and the State Registration Service
developed a draft law to address this issue and registered it in the Verkhovna
Rada of Ukraine on December 2012 (Draft Law On Amendments to Article 24 of
the Law of Ukraine On Registration of Rights and Restrictions to Immovable
Property).

Experts of the Resource Center, which was established by the Land Union of Ukraine
under a grant provided by Agrolnvest, also analyzed other legal and legislative
documents addressing land issues and developed proposals with solutions to issues
identified during the analysis. This, in particular, included:
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e Development of comments to the Law of Ukraine “On amendments to the
Land Code of Ukraine regarding acquisition of land ownership” aiming at
bringing the terminology of the Land Code of Ukraine in accordance with the
terminology of the Commercial Code of Ukraine and the Law of Ukraine “On
Legal Status of Foreigners and Stateless Persons;”

e Preparing changes to the Cabinet Resolution No. 808 of August 8, 2012 to
decrease the costs of land registration and simplify administrative procedures;

e Drafting proposals to amend newly adopted law No. 5394-VI “On amendments
to some legislative acts of Ukraine on deregulation of economic activity in the
areas of land management and appraisal activities.” This law cancels licensing
for land management activities which may result in a dramatic downgrade of
land management services and numerous conflicts;

e Developing recommendations regarding amendments to the Law of Ukraine
No. 5462-VI “on Amendments to legislative acts of Ukraine on activities of the
Ministry of Agrarian Policy and Food, Ministry of Social Policy, other central
government agencies, whose activities is guided and coordinated through
corresponding ministers.” Enactment of this law may result in numerous
negative consequences, such as considerable complication of land registration
procedures. The Resource Center suggested amendments that would help
prevent this undesirable development. A letter describing these
recommendations was sent to the President of Ukraine on December 12, 2012;

e Preparation of comments to the draft Cabinet Resolution “On Amendments to
Cabinet Resolution No. 835 of August 1, 2011,” which proposed to establish
prohibitively high rates for official certificates which would make it very
expensive for rural citizens to register their land rights. A letter with comments
on these legislative changes was sent by the Land Union of Ukraine to all
relevant government agencies on December 28, 2012 (attached as Annex 2 in
Ukrainian).

Land Market Implementation Proposals

During the reporting period, Agrolnvest continued exploring and developing proposals

related to implementation of the land market, in . r e — -

particular the Field Association Concept. In
November-December 2012 the project held five
additional regional focus groups to present and
discuss the Field Association Concept with land
share owners. The focus group discussions were
interactive and land-owners were able to express
their opinions and attitudes towards ways to protect
their interests and their land rights.

Focus Group on the Field Association
Concept, Dnipropetrovsk
December 5, 2012.

The meetings were organized in the following
regions:
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e Kharkiv, Borivka raion, Boguslavka village, November 12, 2012
e Chernigiv, Bobrovytsia raion, Svidovets village, November 16, 2012
e Crimea, Sovetsky raion, Urozhayne village, November 19, 2012

e Vinnytsia, Nemyriv raion, Mukhivtsi village and Kalynivka raion, Radivka
village, November 23, 2012

e Dnipropetrovsk city, land owners from five raion participated in the focus group,
December 5, 2012.

In total, 109 land share owners participated in these focus groups.

To facilitate these focus groups and analyze the findings, Agrolnvest engaged a local
agricultural economist from the Institute for Economic and Forecasting of the National
Academy of Sciences of Ukraine. The consultant and Agrolnvest staff presented the
findings and recommendations to USAID on December 14, 2012. The findings of the
study will be used while developing and finalizing the Field Association Concept, as well
as during preparation of a legal analysis to implement the Concept. In addition, experts
from the Land Union of Ukraine made a presentation of their own findings and
recommendations based on three focus groups held by the Land Union under a grant
provided by Agrolnvest.

During the reporting period, Agrolnvest established working relationships with the
Institute of Economics and Forecast of National Academy of Sciences of Ukraine, as well
as Association of Village Mayors of Ukraine in order to promote the Concept of Owners’
Associations.

Land Governance Assessment Framework (LGAF)

Agrolnvest completed the final LGAF report in consultation with the World Bank. In
particular, the executive summary of the report was updated to include justification
narratives for a list of important subjects related to agricultural land market. These
included:

e avoiding any monopoly powers of the State Land Bank regarding agricultural
land mortgages and limiting the scope of its powers and duties to those of a bank

e avoiding restrictions on the amount of agricultural land which can be leased
e allowing legal entities to own agricultural land

¢ introducing an anti-speculation tax based on a capital gains basis

e justifying the creation of owners associations

e justifying owner financing mechanisms

The Project also updated other sections of the document to reflect the current status of
land legislation. The report has been sent to the World Bank for their final review.
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Agrolnvest also prepared a Ukrainian version of the document. It is expected that the
World Bank will finalize its internal panel review of the LGAF report in January 2013.

Agrolnvest made another regional presentation of LGAF expert conclusions and
recommendations at a roundtable entitled "Registration of Land Ownership" in Zhytomyr
oblast on November 30, 2012. The round table participants included leaders and
representatives of the central and local departments of the State Registration Service of
Ukraine, the Ministry of Justice of Ukraine, the State Agency for Land Resources of
Ukraine in Zhytomyr oblast, agriculture development departments, local councils,
experts, and representatives of the media. The issue of having an integrated and secure
system to share data between two registration agencies to allow one-stop registration was
key during a discussion that followed the presentation.

Producer Organization Development Policy Initiatives

The Project has made further progress in improving the legal framework for developing
producer organizations. The draft Law of Ukraine “On Amendments to the Tax Code of
Ukraine regarding the settlement of certain tax issues” Ne 10068 was approved by the
Verkhovna Rada in the second reading on October 2, 2012. This law was subsequently
signed by the President and published on November 20, 2012 (Law Ne 5412-VI). This
law repealed provisions of the Tax Code which adversely affected rural Ukrainians
engaged in producing agricultural products and created disincentives for rural population
to participate in agricultural cooperatives. In addition, it created a legal environment for
more transparent and effective sales of agricultural products from small producers to end
users.

Another draft law important for development of producer organizations - draft Law "On
amending the Law of Ukraine 'On Agriculture Cooperation™ (Ne 11221) developed with
Agrolnvest support — was approved by Verkhovna Rada in the first reading on October 16,
2012 and in the second and final reading on November 20, 2012. It is now awaiting
signature from the President. This law governs the tax status of cooperatives and will
significantly improve the legal and tax status of agricultural cooperatives and their
members by resolving the following important issues: (i) establish a non-profit status for
cooperatives; and (ii) remove the existing double-taxation of agricultural service
cooperatives and their members who sell their produce through the cooperative.
Implementation of this law will have a positive impact on pricing of the food market and
create conditions for more transparent storage and marketing of agricultural produce.
Additional information on Agrolnvest’s involvement with this law can be found under
Component 3.

During the reporting period Agrolnvest also updated and refined the guidelines on
accounting operations of agriculture servicing cooperatives and evaluating their
performance. The guidelines were published by the Ministry of Agrarian Policy and Food
(MAPF) for public discussion in December 2012.
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Other Policy Initiatives

The legislation aimed at increasing access to finance for agricultural producers through
pre-harvest and post-harvest finance instruments, which was supported through an
Agrolnvest subcontract with the Agrarian Markets Development Institute (AMDI), made
further progress. In particular, the draft Law on Agrarian Receipts and on the Guarantee
Fund for the System of Grain Warehouse Receipts were approved by the Verkhovna
Rada in the second reading in November and was sent to the President for signature in
December. This legislation will improve access to finance for agricultural producers and
allow for the strengthening and expansion of the system of warehouse receipts and enable
development of new instruments for pre-harvest financing in the sector.

On October 15, 2012 Agrolnvest made presentations on farm/consumer support programs
currently functioning in the United States and the European Union at the meeting of the
Public Council of MAPF. This included a description of the evolution, current status and
pending reforms of U.S. and EU farm support and consumer safety programs by
professor William Meyers from the University of Missouri and a presentation on the U.S.
experience with targeted transfer mechanisms for low-income consumers by Elizabeth
Weber from the Food and Nutrition Service of the United States Department of
Agriculture. On October 16, 2012, the same presentations were given at the Annual
Meeting of the National Congress of Agricultural Economists in Kyiv.

Both presentations were made at the request of MAPF of Ukraine and industry
associations to help Ukrainian policy-makers understand how the farm and consular
support policy instruments work in other countries so that this information could be
applied in developing similar policy instruments in Ukraine.

The Project provided support to the Third Ukrainian Grain Congress which was held on
October 16-17 in Kyiv under the auspices of the Ukrainian Grain Association, a national
grain trading association and information-analytical agency "APK-Inform", a leading
national news agency in agribusiness sector. The main theme of the Third Ukrainian
Grain Congress was “Development of the grain market through the formation of effective
agrarian policy”.

Agrolnvest focused its support to the Congress by inviting leading U.S. experts to make
presentations and participate in discussions on various aspects of agricultural policy
issues. The following presentations were made with Project support:

1. USDA Grains & Oilseeds Outlook by Edward W. Allen U.S. Department of
Agriculture Economic Research Service

2. Implication of 2012 drought for US. Ukraine and global markets: the FAPRI
outlook by William H. Meyers, Howard Cowden Professor at MU.

3. Ukraine and Corn: Exports or Ethanol? by Randall Olson, lowa Biodiesel Board.

4. Towa’s Biodiesel Industry: Overview and Outlook by Randy Olson Executive
Director, lowa Biodiesel Board.
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5. Iowa Corn Growers Association and opportunities of its application in Ukraine by
Mindy Larsen Poldberg, Director of Government Relations lowa Corn Growers
Association.

6. Iowa’s Soybean Production, Processing, and Biodiesel Development by Chad
Hart, Associate Professor/Grain Markets Specialist.

7. National School Lunch Program and the Supplemental Nutrition Assistance
Program by Elizabeth Weber, Assistant to the Director Program Development
Division Supplemental Nutrition Assistance Program Food and Nutrition Service,
USDA.

The Third Ukrainian Grain Congress served as an important platform for the exchange of
information and experience on a broad range of agricultural policy issues that deal with
grain market development in Ukraine and in the Black Sea region. Discussions held at the
Congress will help national policy makers to develop and implement better strategies and
policies in the grain sector, raise awareness of relevant international experience on sector
policies and facilitate further development of Ukraine’s agricultural sector.

Agrolnvest has also provided support to the International Conference "Niche Agricultural
Crops: New Opportunities for Agribusiness in Ukraine” which was held in Kyiv on
December 6-7, 2012. The main theme of the conference was the assessment of the
situation on the market of niche agricultural crops such as malting barley, oats, millet,
peas, buckwheat, mustard seed, flaxseed, sorghum and chickpeas. The discussion focused
on the development of the markets and policies for these agricultural crops.

Task B: Strengthen Industry Associations

During the reporting period Agrolnvest signed a grant agreement with the National
Association of Agricultural Advisory Services “Dorada”. The main purpose of this grant
funded program is to strengthen capacities of the Association and its members —
agriculture extension services, agriculture advisors and experts — to analyze economic
policies at the national and local levels, specifically, with regard to providing agriculture
extension services to small and medium- size agricultural producers and to advocate
based on the interests of the Association’s members.

The grant program will allow the National Association of Agricultural Advisory Services
“Dorada’:

e to formulate a plan/strategy for developing agricultural extension services and a
plan for organizational development of the Association

e to develop recommendations for local governments on improving local policies
with regard to agricultural extension activities

e to establish ways to promote best practices of agriculture extension service
operations and to advocate for the interests of its members and their customers

e to expand the customer base of agriculture extension services, in particular,
through a unified system of electronic consulting and information sharing
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During October-December 2012 Agrolnvest continued implementing its grant programs
with six if its partner industry associations:

1. All-Ukrainian NGO Ukrainian Agrarian Confederation
2. All Ukrainian NGO Ukrainian Grain Association

3. All-Ukrainian Non-Government Organization "Ukrainian Agriculture Service
Cooperative Members' Union"

4. All-Ukrainian NGO "Union of Rural Women of Ukraine"
5. Society for Promotion of Rural Green Tourism in Ukraine
7. NGO Organic Federation of Ukraine.

At the end of December 2012 Agrolnvest announced competition for a new round of
grants to industry associations for capacity building and advocacy activities. Project
proposals under this competition will be received in January 2013 and evaluated in
February and March through a two tier selection process.

Task C: Provide Public Education for Land Rights

The Project continued the Legal Land Rights Services Program to help citizens
understand and protect their land rights and expanded it to include an additional oblast
(Dnipropetrovsk). Agrolnvest also launched the Land Rights Public Education and
Outreach Campaign and completed the field phase of the Baseline Survey on Land Rights
Awareness, Small- and Medium-Scale Agricultural Producers Access to Finance, and
Agricultural Market Infrastructure.

Legal Land Rights Services Program

During this quarter, the Legal Land Rights Services Program continued and advanced.
Three grantees that joined the program in the previous reporting period, namely

the Institute of Transitional Societies with a project “Legal Assistance to Land Owners in
Zhytomyr Region;” NGO “The First Agrarian Cluster” with a project “Resolving of Land
Issues in Rural Areas” (covering Chernivtsi, Ivano-Frankivsk, and Ternopil oblasts); and
the Kherson Regional Organization “Committee of Voters of Ukraine” with a project
“Land Rights: Consulting, Protection of Rights, and Bright Education” (covering
Kherson, Mykolaiv, and Odessa oblasts), continued to evolve and serve ever-increasing
numbers of rural landowners (for details, see below).

In addition, Agrolnvest signed one more grant agreement as part of the Legal Land
Rights Service Program, with the NGO “Civic Platform on Implementation of Land
Reform in Dnipropetrovsk Oblast” for a project “Primary and Secondary Legal Land
Rights Services to Rural Citizens and Farmers in Dnipropetrovsk Oblast.”
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Thus, the Legal Land Rights Services Program currently covers eight oblasts of Ukraine
with the support of the Kyiv-based Land Rights Resource Center.

The providers of the legal land rights services are connected with each other and with the
Land Rights Resource Center through an intranet group established for these purposes:
https://landunion.teamlab.com. This intranet is instrumental in allowing for daily
communications among the program participants, and as a database of materials
developed by the Resource ————— —
Center and other participants,

including weekly land
legislation updates. According
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to providers of secondary land 3emeniHe

3aKOHOO4ABCTBO

rights services, they utilize this
website on a daily basis to aid
them in their everyday work.

The Land Web_portal “ CucIEMarmc:l::;“ﬁ:::::;:a;:pg?:: IEMENEHOM
(www.zem.ua) continued to R gy s oy
R . i SADEDATH 4R BIATH B PO I5UANbEY
evolve during the reporting = -
. . b mpanaTe b0 e S [ [ e — e srars|
period. It contains answers to i s rpasesse - A
commonly asked questions on e fm———
both land ownership and land SR ———— Ssnm—"———
lease relations, such as how to o oo e o
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privatize a land plot, change sy e
. B ccapaiers e iy o .
the zoning, resolve a land e Ther o o Do, st e a1 ey
K o BATE PR DpESING] BRATE T Bam Kremnrs GORYLMIETS £ POCANIENN =3 A3r0 JpaEy BRpCin e cadn Bepenescl Paan
border dispute, protect land m———— o gt 2 sz
. A 1arammers TapasTepy
rights, and many others. Mlesee pacaocring s

The Web-portal contains the following features:
e asystematized and regularly updated database of land legislation
e weekly reviews of new legislative initiatives

e comments on land

legislation 40,000 -
e glossary of land it
terminology 25,000
20,000

e sample court decisions i

on land issues 10,000
e roadmaps; i.e. step-by- _ ]

step iIlStI'llCtiOIlS Unique visitors # of visits Hits

. mAug 205 207 2,283

regarding a number of mSep 2,244 2,237 8,096
land-related procedures Oct 5,692 5,508 16,160
e downloadable = Nov 10,551 10,540 34,087
templates of documents = Dec 11,365 11,061 33,210

e a full list of licensed land surveyors (for users to be able to choose a reliable land
surveyor for purposes of preparing documents for land registration, etc.)
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e contact information of local authorities of the State Registration Service of the
Ministry of Justice

e video materials on land issues (interviews with leading experts, information on
web-resources of government bodies, etc.)

zemg W1q mee In the reporting period, the web portal received more than 27
... thousand visits and 83 thousand hits. For detailed statistics, please

a nt::prapl Pecyp:Toru UEeHTPY K

3emensHoi cninku Ykpaiiu " A 1 see the Chart to the rlght.

Bu 3moxkeTe 3HanTK:
Binnuaip,_i Ha HalnowwpeHiwi
3eMEenNbHI 3anUTaHHA; .
OKpOKOB! IMCTPYKUT W00 In order to help the target audience access the web-portal and
OOPMNEHHA 3EMENBHUX AINAHOK; R R h
Semaumosuy Gosy sewanuoro obtain useful information, the Resource Center produced a flyer,
3pasku goymenris; which is being disseminated among the program participants. The
KOHcynbTauji cneuianicris; N . . .
iy KopcHY inopNaLIo. flyers are available in the offices of legal land rights service

providers, local libraries, and on the displays in local offices of
the Ministry of Justice, State Registration Service, etc. The
intention is to disseminate this flyer as widely as possible to
promote the web-portal. One reason for this focus is that land
e ) legislation and regulations are updated so frequently that any

ue BESKOILTOBHA gonomora printed material may become outdated even before it leaves the

y 3axucTi BalnX 3emeNbHuX npas! AR X
publishing house. Use of such outdated materials may be

misleading. The web-portal, on the contrary, contains the most
up-to-date information. Supported by consultations by providers
of legal land rights services, this information can help ever increasing numbers of land
owners protect their land rights.

6,000 copies of the poster “How to Privatize a Land Plot,” produced by the Land Rights
Resource Center, were disseminated among the program participants.

In addition to that outlined above, during the
reporting period the Resource Center also:

e [Established cooperation with the
Association of Attorneys of Ukraine,
which envisions providing training to
attorneys on land issues in order to help
them to better understand land legislation
and protect the land rights of their clients;

Land Rights Resource Center delivers
a seminar on novelties in land legislation,

e Analyzed land laws and initiatives (this is Nhorlawyers, Ky
described in detail under Task A of
Component 1);

e Provided 79 consultations to providers of primary and secondary legal land
services;

e Conducted five training events for providers of primary and secondary legal land
services:
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“Legal Empowerment of Citizens in the Sphere of Land Relations”,

October 19, Khotyn, Chernivtsi oblast;
“Registration of Land Plots and Rights to Real Estate,” November 6, Kyiv

(target audience included experts of extension services from Vinnytsya,
Odessa, Zhytomyr, Zaporizhya, Kyiv oblast, and Crimea);
“Implementation of Land Rights: Novelties of Land Legislation,”
November 9, Kolomyja, Ivano-Frankivsk oblast;

“Registration of Land Plots and Rights to Real Estate: Novelties in 2013,”

November 22, Kyiv (target audience included lawyers);

“Registration of Land Plots and Rights to Real Estate: Novelties in 2013,”

December 18, Kyiv (target
audience included providers of
secondary legal land rights
services, including partners of
USAID AJLEP).

Analyzed issues that rural land owners
face in order to identify typical issues
that will be addressed through
roadmaps;

Developed and posted new templates of
documents and roadmaps on the Land
Web-Portal:

o

o

o

Template of application for
privatization of a land plot;
Roadmap for registering a
appurtenant easement run with
land;

Roadmap on the registration of a
land lease agreement;
Roadmap “How to privatize a
land plot for gardening?”
Sample contract of life
maintenance (care), which
transmits land to the caregiver;

! 3 "4 tﬁj‘
Committee of Voters delivers
a seminar on land registration,
town of Bilozerka, Kherson oblast
December 25, 2012

Grantee Coordination Meeting
December 18, 2012, Kyiv

Sample contract of inheritance of a land unit.

Participated in the information campaign (participated in events/meetings of the
Agrarian & Land Press Club, commented on land issues for press, participated in
TV and radio programs.

During the reporting period, providers of secondary legal land rights services
successfully:

14

Operated a total of 14 contact points in seven oblasts, including permanent offices
and contact points providing services according to established schedules; the
contact points work either in village halls or in offices of the state cadaster;
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e Conducted a total of eight events (roundtables, presentations, community
meetings, seminars for local authorities) in seven oblasts attended by 244
participants;

e Provided 1339 consultations to vulnerable landowners;
e Helped 768 people register their land deeds and resolved 59 conflicts;

¢ Disseminated among their clients 5258 copies of materials developed by the
Resource Center.

In order to enhance coordination amongst the secondary land rights program participants,
USAID Agrolnvest organized a coordination meeting on December 18, 2012. Participants
included all grantees from seven oblasts of Ukraine who shared best practices and
discussed issues with the Land Rights Resource Center.

Among other issues, a list of future roadmaps to be revised and created was identified as
a result of the discussions. Of special interest was the experience shared by the Kherson
Committee of Voters who not only provides consultations to villagers and training to
village mayors, but also works with school teachers, and organizes “open lessons” in
local colleges for the young generation.

On December 18, the Land Rights Resource Center provided a half-day training to
lawyers of the partner organizations on novelties in land legislation that take effect on
January 1, 2013, and provided detailed answers to numerous questions. Notably, this
training was also attended by partners of the USAID AJLEP Project who also provide
legal land rights services as part of their programs. They not only learned about the
revised and new in land legislation but also received first-hand information about the
Land Rights Resource Center and Web-Portal.

In addition to the ongoing projects, a grant agreement for the project “Primary and
Secondary Legal Land Rights Services to Rural Citizens and Farmers in Dnipropetrovsk
Oblast” was signed on December 20, 2012 with the Civic Platform for Land Reform in
Dnipropetrovsk oblast. The new partner received training on the regulations and
guidelines dictating their agreement and lunched their project activities in the
Dnipropetrovsk oblast.

Baseline Survey and Land Rights Public Education and Outreach Campaign

Baseline Survey

On November 1, the project launched the second
phase of the Baseline Survey on Land Rights
Awareness, which included the collection of
qualitative data and quantitative data through 5200
questionnaires and 7 focus groups. The field phase
of the survey was completed on December 25 at

Roundtable on registrationf land
ownership, November 30, 2012, Volodarsk-
AGROINVEST- QUARTERLY REPORT Volynsky, Zhytomyr oblast




which time the data was converted into electronic format. The findings will be available
in January 2013. It is planned to organize a series of round tables to present and discuss
the survey findings.

Land Rights Public Education and Outreach Campaign

This quarter, the project formally launched the Public Education and Outreach Campaign
through a series of nine events in the oblasts and at the national level. These events
established relations between the project’s grantees involved in the aforementioned
Program and oblast authorities in the respective oblasts. They focused on disseminating
information about the Program launching in the oblasts among rural landowners and
about the contact points where they can find access to providers of primary and
secondary legal assistance. 274 participants attended the events (including individuals
from central and local government departments for agriculture, central and local
Departments of the State Land Agency and State Registration Services, NGOs, farmers,
landowners, and media) and resulted in a total of 118 media appearances with an
estimated total audience of over nine million based on media outlet circulation and
viewer rates.

In the reporting period, a the Project completed the competition for the Land Rights
Awareness & Education Campaign and the subcontract was signed with the Center for
Ukraine Reform Education LLC (CURE) on December 10, 2012. The campaign includes
a media campaign, TV and radio talk shows, question-and answer sessions, and the
establishment and operation of the Agriculture and Land Press Club.

On December 24 and 28, the first two radio programs as part of this campaign were aired.
The radio program, titled “My Land, My Right,” and will air on a bi-monthly basis. The
first program, “My Land, My Right,” was dedicated to the presentation of the USAID
Agrolnvest Project and its Legal Land Rights Services Program. The second radio
program of “My Land, My Right” entitled "New Procedure for Registration of Rights to
Real Estate." The program was about innovations in the registration of land rights, which
will come into effect on January 1, 2013. The program featured an interview with the
Deputy Director of the Department for State Registration of Rights to Immovable

Property of the State Registration Service of
Ukraine, Anatoliy Leshchenko, and Chief Legal
Adviser of USAID Agrolnvest, Pavlo Kulynych.

On December 26, 2012, the Land and Agrarian
Press Club, established with the support of
Agrolnvest, held its first meeting as part of the
Land Rights Public Education and Outreach
Campaign. The subject matter of this meeting was .
“How much will Ukrainian villagers need to pay National Land & Agrarian
. . . . . Press Club Meeting,
for registration of their property rights?” Speakers December 26, 2012, Kyiv

at the meeting included representatives from the
Department for State Registration of Rights to Immovable Property of the State
Registration Service of Ukraine, the Land Rights Resource Center, the Land Union of

16 AGROINVEST- QUARTERLY REPORT OCTOBER — DECEMBER 2012



Ukraine; private notaries, and USAID Agrolnvest. In total thirty-five journalists attended
and participated in the meeting.

COMPONENT 2: Stimulate Access to Finance

During the reporting period, Agrolnvest work under Component 2 primarily focused on
the following activities:

e Developing partnerships with banks focusing at their marketing strategies
outlining

¢ Conducting the final training sessions on enhancing technologies of lending to
SMPs via credit union.

e Conducting agrotechnological trainings for SMPs with participation of credit
union specialists.

e Developing partnership with industry leaders (value chain actors) for joint
activities to increase SMP access to finance

Work with Partner Banks

Supporting marketing strategy development

The “Market Survey on the Current Status of Agrilending in Ukraine” was executed under
a subcontract implemented by LLC TA Consult in close cooperation with Agrolnvest
specialists. The Market Survey focused on collecting information pertaining to SMP
argilending, identifying specific agrilending technologies in Ukraine, planning seasonal
agriculture operations by agro-technologies with the specific costs associated with each
season, and the distributing currently used agro-technologies by oblast.

The Market Survey results will be utilized by financial institutions to specify regions to
focus on in their marketing strategies and thus offer a targeted selection of agro-
technologies to start training credit analysts and developing new effective credit products.

The Project presented the Market Survey results to Erste Bank, Kredobank Metabank,
and representatives of USAID at the Agrolnvest office on November 14", 2012. During
the presentation, special attention was paid to discussing the application of technological
cards. The cards are essentially Excel-based calculators whereby users input data and
results are calculated. They serve as the basis for conducting risk assessments of SMPs’
business effectiveness. The technological cards demonstrate the links to the financial
characteristics (i.e. costs and revenues with lending options outlined) that are typical for
various agrotechnologies applied by SMPs. The cards would allow banks to calculate
detailed cash flow outlooks for agricultural operations. They contain a table with a list of
the agrotechnological operations (for instance, soil preparation, fertilizers application,
and planting) in line with the application period and average costs of the corresponding
services and inputs. By their nature and practice, SMPs do not have reliable and complete
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financial reports, thus, the only real risk assessment approach that can be utilized at
present is based on their cash flow construction and subsequent analysis and monitoring.

The banks that attended the presentation acknowledged that the results of the Market
Survey are very useful for their marketing and analytical departments. They especially
appreciated the set of technological production cards for agrotechnological lines (typical
and prospective for SMPs). These banks have already begun developing their marketing
strategies based on the Market Survey’s findings and Agrolnvest will continue to work
with these them to develop a corresponding set of training sessions for their credit analysts.

Support in acquiring risk assessment instruments

Agrolnvest continued to assist its three partner banks in discussions with the International
Finance Corporation (IFC) on attaining modern tools for modeling cash flow generation
for SMP applicants. The IFC is the sole supplier of the branded software package (which
includes the actual software and training on its installation and use). As of the end of the
reporting period, all three banks successfully completed the due diligence process
(including verification of the banks’ credentials, statutes and ownership information,
historical data, current financial status, and past performance), which was required and
executed by the IFC. The banks and the IFC also agreed on action plans and entered into
contract negotiations for the procurement of the software package.

The package of services is negotiated by the IFC and the bank. As a rule, the initial offer
package includes assistance in business plan development, consulting on agroinsurance
options and procedures, and installation and maintenance of software for automated risk
assessment on a cash flow basis. The bank selects the options from the initial offer
according to the bank’s market strategy, current status of agrilending development,
staffing etc., prior to concluding an agreement with the IFC.

As the software developed by IFC assumes risk assessment for mainly industrial grain
cops (cereals), the banks rely on Agrolnvest support in incorporating other crops and
livestock processing technologies that are specific for SMPs (for instance, fruits &
vegetables, greenhouse technologies, milk production, and pig breeding). As a major
portion of SMP businesses heavily depend on the cash flow generated by these specific
technologies, the banks require Agrolnvest consulting assistance in developing the
technological cards described above and the corresponding training of staff.

Facilitating access to preferential external capital sources

During the quarter Agrolnvest linked its partner banks with the German-Ukrainian Fund
(GUF) as a means of helping them to secure external capital to be used for agrilending. The
GUF offers external financing at a low cost to Ukrainian banks that can satisfy the GUF’s
qualification requirements, and intend to use the financing to lend to SMPs at a cost
significantly less than the standard market lending levels.

Agrolnvest presented its partner banks and corresponding action plans to the GUF and
provided support at the parties’ initial meetings. It is worthy to note that the positive results
of the due diligence conducted by the IFC supported the banks’ legitimacy and seriousness
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in the eyes of the GUF. For instance, the rate of lending to farmers based on this funding
resource would be limited to 17.5%, whereas the current market bank lending rate exceeds
24-25%. Each bank which concludes an agreement with GUF is able to apply for up to 5
million Euros.

At present, all three partner banks have confirmed their readiness to formally apply to the
GUF for the low cost external capital. Agrolnvest will continue to support this process as
needed in the coming months.

Support of long-term prospects — Credit Guarantee Scheme

Agrolnvest participated in a workshop held by the Organization for Economic Co-
operation and Development (OECD) on developing recommendations for a credit
guarantee program to be presented to the GOU.

The credit guarantee program is structured to address the collateral shortage within
SMPs. Instead of hedging lending risks on the basis of nonexistent collateral, the OECD
workshop recommended establishing a Credit Guarantee Fund to preset to the GOU.
Commercial banks are envisaged as an essential element of the Fund, and a qualification
metric for their involvement/participation includes, inter alia, awareness of agrilending to
SMPs and corresponding practical experience. All three of the Project’s partner banks
possess these qualifications. As such, they were presented as potential pilot banks and
were accepted by the OECD as candidates for the pilot development program. At the next
workshop, scheduled for February 2013, the banks’ participation in the scheme will be
discussed, structured, and agreed upon in order to ensure the proper working balance of
all participants’ capabilities and interests and, consequently, effective increase of
agrilending to SMPs in the case that the credit guarantee program is accepted by the
GOU and actually implemented.

Credit Unions

Capacity building focused on agrilending — development of technologies of lending to
SMPs

Evaluation of "Introductory Training"

The Component 2 team evaluated the results of the introductory training sessions on agri-
lending for credit officers of partner credit unions. The introductory training sessions
consisted of two training modules: (i) Specific aspects of marketing financial services in
rural areas; and (i1) Specific aspects of lending to small and medium-sized agriculture
producers. Four sessions were conducted under each training module for credit unions
participating in the Agri-lending Task Forces set up under the umbrella of VAKS/PZV
and NAKSU with Agrolnvest support. The training sessions were conducted at the
regional level and, overall, 156 credit officers attended these training events.

Agrolnvest evaluated the training on four levels using the Donald Kirkpatrick model:
reaction, learning, behavior, and results. Seventy percent of the participants completed
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the evaluation forms and acknowledged high appreciation for the effective training.
Specifically, 96% of the participants transferred new knowledge to their colleagues, 68%
noted that they used their newly gained knowledge in practical activities, and 85%
mentioned that they keep the training handouts handy and occasionally refer to them.

Final Training on Agri-Lending

Agrolnvest conducted the final series of training events for credit union specialists during
this reporting period. The final training program was adjusted based on the evaluation
results from the earlier training sessions. Questions in these evaluation forms were
designed to better understand their wishes and needs in terms of knowledge, skills and
tools of agri-lending.

Following the analysis of the evaluation data, the final two day training on lending to
small and medium-sized agriculture producers was finalized:

Topic Duration Trainer
1 | Assessment of farm operations for lending | Two hours O. Kharsun
purposes
2 | Specifics of valuation of agriculture Two hours O. Kharsun

equipment and machinery and agriculture
animals for collateral purposes

3 | Evaluation of solvency and Two hours O. Kharsun
creditworthiness on the basis of farm's
balance and income statement

4 | Evaluation of individual borrower Two hours T. Pentsak
creditworthiness

5 | Practical training session on effective sales: | Seven hours I. Khloponin
Part Il

These final training sessions entitled "Specific aspects of lending to small and medium-
sized agriculture producers: the final training" were held in Dnipropetrovsk on November
22-23,2012 and in Lviv on November 27-28, 2012 for credit union members of the agri-
lending task force set up under the umbrella of VAKS and in Kyiv on December 12-13,
2012 for NAKSU task force member credit unions. The trainings included 67 individuals.

Program for Training of Trainers in Agri-Lending for VAKS/PZV Task Force

This quarter, Agrolnvest commenced the training of trainers program for the VAKS and
PZV task force. The VAKS/PZV task force includes strong credit unions with numerous
branches in villages throughout Ukraine. Participants of this program are expected to
transfer their knowledge and experience in lending to SMPs to credit officers of VAKS
and PZV member credit unions that were not able to attend these trainings.

The trainers were trained extensively in agri-lending focusing on the use and application
of adult training techniques. Nineteen credit officers working in credit unions or
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professional associations of credit unions participated in the program, including five
individuals with past experience in conducting training activities, while nine were
beginner trainers, and five did not possess any training experience or skills but were
willing develop such skills.

The training of trainers was a four-day session, held in Kyiv on November 12-15, 2012.
The future trainers will polish their new skills until late January 2013 when the final
training session will be conducted. As of the end of December 2012, three trainers have
already held trainings for their colleagues from three credit unions — ““ Kharkiv Benefit
Society”, “Narodna Dovira” and “Unity through Natural Law”.

Individual Agriculture Producer Creditworthiness Assessment Tools

During the reporting period, much the Project focused on developing tools to enable
lenders to accurately assess the creditworthiness of agriculture producers. Most SMPs
and individual homesteads (rural households) in particular do not prepare proper financial
statements which would confirm their incomes. They also do not they have regular
official income or own any property to secure loans.

In order to address this common problem, the Project developed two options of varying
levels of complexity for assessing agriculture producer creditworthiness that were
presented to agri-lending task force member credit unions. One options is applicable for
risk assessments of developed agribusinesses, whereas the second option is applicable for
start-ups.

The Component 2 team will further enhance and adapt these two tools to the specific
needs of each partner credit union. Although partner credit unions recognize the need to
implement these tools, this will require them to change from well-established assessment
approaches of assessment that take less time but are also less effective from the risk
management point of view. They will require further support by Agrolnvest in
implementing and improving these tools.

In order to reduce the time spent on a borrower's credit assessment and increase its
objectivity, the Agrolnvest developed the third tool known as the "Farmer’s Notebook" to

v focus on basic, user friendly accounting principles. The cover of

()USAID | rpoest ponacc the Notebook can be seen to the left. The target group of
ey Notebook users are small farmers and individual agricultural
p entrepreneurs. The main purpose of Notebook is for farmers to

record ongoing income and expenditures so that when they apply
for a loan, a they can submit the Notebook together with the
package of the required supporting documentation to a credit
officer who can then use this data to conduct a thorough credit
assessment. This system is more efficient, cost effective and
faster than the traditional method of straightforward questioning
that credit officers currently use.
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Agrolnvest distributed 1000 Notebooks to partner credit unions in the Southern region in
order to field test its utility and to further improve it as necessary.

Financial-and-Mathematical Model for Calculating Loan Interest Rates

Most credit unions use a competitive approach to setting interest rates on loans including
loans to agriculture producers. This approach does not allow borrowers' needs or credit
risks to be properly taken into account. To combat this, ABC-Center, an Agrolnvest
subcontractor, developed a financial-and-mathematical model for assessing credit risks
and calculating loan interest rates. The proposed model enables credit unions to calculate
the break even interest rates with and without allowance for risks associated with certain
types of loans, as well as interest rates to reach certain levels of profitability with and
without allowance for risks associated with certain types of loans. Furthermore, the
proposed model will enable credit unions to assess the funding and income structure, and
calculate the cost to income ratio to show the ratio of operating costs to net income (the
margin that is the interest income less interest payments). All this is intended to set
reasonable and market rates of interest on loans to agriculture producers.

The model and instruction manual were approved by Agrolnvest and will be presented to
credit unions at training events in January 2013.

Instruments for enhancing credit unions’ loan portfolios for lending to small and
medium-sized agriculture producers

Agrolnvest partner, Informational-and-Advisory Service LLC, developed internal audit /
internal auditor regulations and procedures for credit unions offering services to
agriculture producers.

This package of regulations and procedures consists of the following documents:
e Regulations on organizing internal audits in a credit union.

e Sample documents needed to organize an internal audit in a credit union, namely:
Decision of the credit union supervisory board;

Regulation on the structural unit responsible for internal audit;

Rules and procedure for conducting the internal audit of the credit union;
Timeline for internal audits of the credit union for the year of 2013.

e Preparation for an inspection of the credit union by the National Financial Service
Commission;

e General algorithm to be followed during an inspection of the National Financial
Service Commission.

Informational-and-Advisory Service LLC conducted two seminars on these materials for
24 representatives from the NAKSU/Agrolnvest task force member credit unions. The
trainings consisted of two parts: 1) a theoretical part included a detailed analysis of
regulations on internal audits in credit unions; and 2) a practical part where trainees
received concrete recommendations and samples of all documents necessary to organize
an internal audit in a credit union.
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Measures to raise the awareness of small and medium-sized agriculture producers'
access to finance through credit unions

During this past quarter, Agrolnvest partner Informational-and-Advisory Service LLC
demonstrated the National Association of Credit Unions’ updated web portal and the
agri-lending task force member credit unions’ web pages, which were developed with
Agrolnvest support. Information on how small and medium-sized agriculture producers
can access finance through credit unions is posted on these websites.

Additional notable achivements during the Quarter

e On December 19, 2012, Agrolnvest signed the Memorandum of Interaction of
Cooperation with the German Cooperative and Raiffeisen Confederation (DGRV)
implementing Reform of the Rural Financial System in Ukraine, a technical
assistance project administered by the German Society for International
Cooperation (GIZ) and funded by the German Federal Government. The goals of
the cooperation between the Parties under this Memorandum are to support the
formulation of a proper legislative framework for developing the credit union
system and market infrastructure for financing small and medium-sized agriculture
producers and to help members of credit union associations master modern
techniques for agri-lending and manage the risks associated with such lending.

e On November 21, 2012 six Ukrainian credit unions received awards at the First
All-Ukrainian Contest "Stock and Financial Market Leader — 2012" administered
by The Banker Journal. The credit union "Diya" ("Action") from Mena, Chernihiv
oblast, was awarded "The Best Credit Union Operating in Rural Areas". This
credit union has been an Agrolnvest partner for the past year and applies many of
the tools and instruments received from Agrolnvest.

e Credit unions were engaged in the public education campaign on land rights. The
article entitled "How to privatize a small land plot?" was published in the Credit
Digest Newsletter and 14,000 copies were distributed to credit union members in
Vinnitsa, Luhansk, and Chernihiv oblasts for free. This was the second issue of
the newsletter and it is expected that in the future the Credit Union Newsletter
will become an important source of information on new credit products offered by
credit unions to small and medium-sized agriculture producers.

e In an effort to attract external funding for developing investment lending to small
farmers, a number of meetings with partner credit unions were conducted by "Agro
Capital Management" LLC (ACM). It was agreed, in partnership with the credit
unions, to develop a special program for household financing. The first pilot project
is planned with Kherson credit union ‘“Narodna Dovira". It is assumed that the
credit union, through its office in Velyki Kopani village in Tsyrupynsk Rayon
district of Kherson region located near a wholesale market, will sell the ACM’s
products to its members under the agency agreement. As a result, it is expected that
ACM will rapidly increase sales in Kherson Oblast, a new region for them, while
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small farmers will obtain access to investment financing which will allow them to
purchase new agricultural machinery and equipment. If the pilot project is
successful, it is expected to be replicated in the ACM’s already proven partnership
mechanism with credit unions in other regions.

Value Chain Actors (VCAS)

Co-financing irrigation systems for seed growers

As Maisadour suspended its plans on irrigation system installations for their seed
growing partners (SMP farms), a new VCA with strong interest in similar project
development was identified Pioneer Hi-Bred Ukraine (hereafter, Pioneer).

Pioneer has operated in Ukraine since the late 1990s. Seed production is one of key
business areas for the company. Thus in early 2013, a new seed plant located in Poltava
oblast will start its operations. Seed supply of the plant is based on a partnership with
several seed farms on a forward production contract basis. The multiannual contract
assumes prepayment of production services to the farms, and strong technological
supervision of all production stages by Pioneer. Being interested in ensuring sufficient
seed supplies for the new plant’s operations, Pioneer introduced new incentives for seed
growers to support installation of irrigation systems. Thus, annual premiums on
production service fees are offered for compensation for a farm in case of no yield on the
irrigated field. Then, Pioneer proposes to include the supplier of irrigation equipment
(Bauer) into joint discussion in order to add a portion of lending provided by the supplier.

Agrolnvest facilitated joint discussions with Pioneer, Bauer, all three partner banks, and
OIKO Credit Ukraine (financing company) on November 14™, All financial institutions
confirmed their interest in participating in the project financing, and Pioneer assigned
managers responsible for the project development. The timeline for further project
processing was adopted, as Pioneer set a challenging deadline for the ordering of the
required equipment by the end of January 2013.

The Project developed financial model of risk sharing and presented it to all financial
institutions, Pioneer, Bauer and two farms — seed growers of SMPs-size. It was agreed
that all potential participants will meet with the farms at their sites as soon as possible.

Development of cooperation between partner financial institutions and VCAs

Agrolnvest facilitated discussions between two VCAs (Agrobonus, a partner of
Agrolnvest, and Monsanto) and financial partners (banks) on structuring financial
cooperation between them. As such, Agrolnvest developed and proposed for their
consideration a financial model to finance a portion of trade credit (provided by VCAs to
their SMPs-customers) by partner banks. Thus, a portion of trade credit offered by VCAs
to their creditworthy SMP customers will be replaced by partner banks’ lending. This
way VCAs will be able to minimize their working capital and/or increase their sales to
SMPs, while the banks increase their credit and savings portfolios. Given that, both
trends will lead to increased lending volume to SMPs. Metabank and Kredobank
participated these negotiations with the VCAs.
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Both VCAs confirmed their interest in the cooperation scheme development and
implementation; though Monsanto has requested approval by corporate credit
department, which was still pending at the end of the quarter.

SMP Capacity Building

Trainings on agri technologies and correlated aglilending opportunities for SMPs in
Agrolnvest partners' focus segments.

The Project delivered three agro technological trainings this quarter to small farmers,
partner credit unions members, and their staff. The trainings aimed to increase small
farmers’ awareness on modern production technologies, post-harvest handling, and
marketing of agricultural products s to provide them with affordable “turn-key” financial
offers of partner credit unions. It is expected that the knowledge gained, and the best
practices learned at the trainings will lead to increased economic efficiency of small
farmers and that will increase their creditworthiness. Ninety-four farmers and partner
credit union staff from Crimea, Kherson and Zaporizhzhya regions participated in the
trainings on “Modern arch-type greenhouse construction,” “Modern berry production
technologies,” and “Modern technologies for rabbit production in households”.

With the Project’s support, 49 fruit and berry farm representatives from Crimea and
Southern regions participated in the second and third modules of the Agro School on
horticulture (organized by Ukrainian Club of Agrarian Business), and two credit union
"Hromada" (Kherson) representatives participated in the School of practical pig farming
(organized by "Agrosoyuz" company).

Facilitation and support in applying for new credit products developed by partner banks

To promote an innovative financing credit product for perennial crops, Agrolnvest, in
cooperation with Chernomorskiy Bank of Development and Reconstruction (ChBDR),
supported the presentation of this product at the third module of the AgroSchool on
horticulture for 35 participants of fruit and berry farms from the Southern region. As a
result, three SMPs have already applied to the bank with a credit request.

This lending product was developed during the second quarter of Y2 for ChBDR. The
bank’s board approved it in March and envisions the provision of 5-year credit to SMPs
for the acquisition of peach, apple, cherry and pear seedlings from the regional fruit
leader- Crimean Fruit Company (CFC), with credit risks averted by an agreement by CFC
to provide technology transfer to its clients as well as to purchase produce after the
harvest. Innovation is related to set-up of contractual and technological links between the
technology owner (CFC) and SMPs as a risk hedging instrument to ensure affordability
of the long-term lending to SMPs. This type of long-term lending risk hedging was not
present in this market prior to Agrolnvest’s initiaitives.
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Owner Financing Mechanism

Invitation letters to consider a partnership with Agrolnvest on further developing and
implementing the Owner Financing Mechanism (OFM) were mailed to such banks as
Kredobank, Metabank, Oschadbank and Pravex (a nation-wide bank with a developed
regional network of branches). The letter contained a clear plan for further cooperation,
beginning with setting up a working group.

All banks confirmed their interest in further developing the OFM in cooperation with
Agrolnvest, in light of the announcement of the land moratorium being extended to
January 2016; the banks stated they would prefer to begin the actual work closer to the
actual lifting of the moratorium. Despite this, it is a commonly held belief that the
moratorium will be lifted prior to 2016 and Agrolnvest continues to work diligently in
assuring all aspects of the OFM are ready for implementation as soon as the moratorium
is lifted. As such, the Project will be working in the upcoming quarter to develop the
required legal and contractual documentation for the OFM where banks serve as
intermediaries.

Regarding the OFM in the cases of credit unions as opposed to banks, it was indicated in
the legal review of the Owner Finance Mechanism conducted by Baker&MacKenzie in
July, 2012 that there are certain legal complications for a credit union to act as an
intermediary of the OFM. Preliminary discussions of this finding with other experienced
lawyers who work practice with credit unions, prove that a credit union could be
considered as an intermediary but within a more complicated operational scheme which
could potentially require the participation of other entities (notaries, for instance). The
same opinion was confirmed by a legal consultant of the credit union Hromada.

In response to these findings and discussions, it was decided to announce a competitive
tender for providing a legal review of the structural opportunities for a credit union to act
as an intermediary for the OFM. The scope of work of the resulting subcontract envisions
practical tuning of the legal concept with a legal department of a pilot credit union.

COMPONENT 3: Facilitate Market Infrastructure for SMPs

Task A: Producer Organization Development

The major activities under Task A focused on the organizing and executing studies and
trainings to develop the capacities of small and medium-sized producers and producer
organizations. Considerable time was also spent working with several of the Project’s
producer organization grantees to finalize their required environmental mitigation plans
and commence with their activities.

From October 8" through October 10™, 2012 Agrolnvest conducted the training on
"Establishing and developing dairy agriculture servicing cooperatives as exemplified by
the agriculture servicing cooperative “Krymecoproduct.” Twenty-two small and medium-
sized producers of agriculture produce, representatives of regional and local government
authorities from Chernihiv and Rivne oblasts, and other stakeholders interested in
enhancing dairy value chains attended the training session. The event was co-sponsored
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with the European Union funded "Reducing greenhouse gas emissions through recovery
and sustainable management of peat bogs in Ukraine" project.

In order to disseminate best practices for developing and operating dairy cooperatives in
the Kherson oblast, the Component 3 team, in conjunction with the Kherson oblast state
administration, organized and conducted seminar on "Current status and prospects for
development of agriculture servicing cooperation in Kherson oblast" on November 30,
2012. The seminar was also used an opportunity to identify strong cooperatives for
further collaboration with Agrolnvest.

In cooperation with the MAPF and the Policy Reform and Implementation Support
Mechanism Project (PRISM), Agrolnvest prepared and conducted two seminars on
agriculture cooperative development. Central and regional government authorities as well
as producer organizations from Kyiv, Zhitomir, Cherkasy, Vinnitsa, and Sumy oblasts in
Kyiv attended the seminar held on November 30, 2012. A second seminar was held for
participants from Odesa and Kherson oblasts and Crimea in Simferopol on December 20,
2012. Both seminars presented the newly adopted Law of Ukraine "On Agricultural
Cooperation", a draft model which charters agricultural service cooperatives, associations
of cooperatives and cooperative enterprises, accepted best practices. Through the
knowledge gained during these seminars, participants are better able to understand the
laws and regulations that dictate the formation and functioning of cooperatives in Ukraine
which will ultimately lead to improvement of the cooperatives’ business activities.

Component 3 also reviewed and refined the “Guidelines on accounting operations of
agriculture servicing cooperatives and evaluating their performance,” which were
published by the MAPF for comment. In addition to bookkeeping practices, Agrolnvest
made recommendations regarding refining accounting standards for funding and grants
received by cooperative from donors and state and local entities. Taking into account that
the absence of such guidance is one of the fundamental problems of proper financial
functioning of cooperatives in Ukraine, the introduction of these recommendations will
help improve the economic model upon which cooperatives are formed and to which they
ultimately adhere.

Producer Organization Grants Program

Agrolnvest executed five grant agreements, and implementation began for producer
organization projects aimed at developing agriculture produce value chains.

These projects include:
e  Development of milk processing facilities
e  Development of fruit and vegetable cold storage
e  Compound livestock/animal feed production

e  Processing of straw (bio waste) into fuel briquettes
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In December, the Storozhynetsk raion association
of agriculture servicing cooperatives received
$25,000 to purchase a water heater. This grant
provided an opportunity to start a cooperative
enterprise by processing milk from cooperative
members as well as dairy products. Additionally,
this cooperative enterprise shall serve as a training
center whereby the successes of dairy value chain
development and strengthening will be shared with

Staff of the Storozhynetsk raion association
of agriculture servicing cooperatives dairy

other individuals and organizations.

Currently, four additional competitively selected
producer organization projects are in the process of
receiving a gran, and activities are planned to
commence in Q3.

Additionally, Agrolnvest announced the third round
of the competitive selection process for the post-
harvest handling and logistics grant program on
December 17",

Industrial hot water boiler purchased with
funding through an Agrolnvest grant

Component 3, Task B: Developing Effective Market Infrastructure for Small and
Medium-Sized Producers

Activities under Task B "Developing Effective Market Infrastructure for Small and
Medium-Sized Producers" concentrated on the preparing design and feasibility studies to
develop the wholesale agriculture market in the Rivne oblast. The Project also focused on
the competitive selection of subcontractors to prepare feasibility studies to develop
wholesale-and-retail markets and logistic centers in the Crimea and Kherson oblasts.

During the reporting period, Triada Ltd finalized the design, preparation, and feasibility
studies to develop the Shelen wholesale agriculture market in Rivne oblast. An
environmental impact assessment was completed, which assessed the possible
environmental impact of the construction and operation of the market as well as options
for mitigating such impacts. Additionally, Triada Ltd prepared a feasibility study for
construction and business operations of the market and investment proposals for potential
investors.

The Project held a round table entitled "Presentation of the feasibility study and
investment proposal for developing the wholesale agriculture market 'Shelen," in Rivne
on December 14, 2012. Following the round table, an additional special investment
proposal for local producer organizations will be prepared and series of meetings with
local farmers and farmer associations will be conducted within two months for the
purpose of agreeing on and signing letters of cooperation in the market development.

The Project completed Phase 1 of preparing the design and feasibility studies for
developing a market in the Hola Prystan raion during the quarter and included studies of
production trends and the marketing of agricultural produce in the market catchment area.
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Designs of the physical market’s facility structures were prepared as well. The marketing
study data served as the basis for preparing the market master development plan and its
facility structure. The data will also be used for developing a business plan for market
operations.

Phase 1 for designing and conducting feasibility studies for the development of two
wholesale and retail agriculture markets in Crimea were completed. As part of Phase 1,
the Project conducted marketing studies and developed proposals on the structure of the
two markets: in Dobre village, Simferopol raion, and Zuya town, Bilohorsk raion. Public
discussions related to marketing studies were held in Dobre on December 25, 2012 and in
Zuya on December 26, 2012. During the public discussions, the results of the marketing
research and proposals for market development strategies were discussed as well as the
organizational and legal form of the markets’ creation. The possibility of agricultural
producers to participate in financing the construction of the markets was also discussed.
The most noteworthy results to come out of these discussions are that the market in
Dobre village will be formed as a communal enterprise and the market in Zuya village
will be formed as an agricultural cooperative. The next stage of the project will develop
project documentation in accordance with the adopted development strategies, which will
begin in Q3.

In line with the Memorandum of Understanding between Agrolnvest and the Kherson
oblast state administration, Agrolnvest continued activities in developing local facilities for
regional agrarian market infrastructure. A subcontractor was selected on a competitive
basis for the purpose of preparing the feasibility studies for the (i) renovation of a milk
processing facility of the agriculture servicing cooperative “The Dairy Dnister”, and

(1) developing a slaughterhouse and processing facility in Bilozirka raion, Kherson oblast.

As part of the technical support dedicated to developing the informational-and-marketing
centers at the Kherson wholesale agriculture market, "Yantar", technical documentation
was prepared and a tender was announced to select a subcontractor for preparing the
feasibility study for the creation of the information-and-marketing agrarian center in
Kherson oblast. The center is intended to improve SMPs' access to timely and objective
information on existing pricing policies as well as supply and demand of agriculture
produce so that SMPs are able to make timely and proper management decisions.

At the request of the MAPF, technical documentation was prepared to support the tender
that was released to select a subcontractor for preparing the feasibility study for the
development of the livestock wholesale market "Charodiy" in Cherkasy oblast.
“Charodiy” is expected to be a model livestock wholesale market whose experience will
be used to develop livestock markets in other regions of Ukraine.

Participation in Public Events Devoted to Development SMPs and POs

During the reporting period, Agrolnvest continuously engaged in organizing and holding
conferences, seminars, and trainings on various aspects of PO and SMP development and

the organization of wholesale market operations.
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On October 03, 2012 the Component 3 team participated in the round table "Agriculture
servicing cooperatives: status, problems, prospects, and the role of international technical
assistance in their further development,” which was organized by the Canadian Embassy.
The event summarized the available analytical findings, research, and legislation.
Additionally, the most urgent measures in order to incorporate these findings in the future
strategy for CIDA to support the development of the agricultural sector in, particularly
through the promotion of agricultural service cooperatives, were discussed and analyzed.

On October 12, 2012 the Component 3 team took part in the round table "Discussing
proposed amendments to the Law of Ukraine on Agriculture Cooperation"" which was
held by the Union of Agriculture Servicing Cooperatives of Ukraine as part of the XV
Agriculture Exhibition "Ukrainian Farmer — 2012".

On November 28-30, 2012 Component 3 team members, in conjunction with Project
partners, participated in the Ninth International Conference "Ukraine Fruit and
Vegetables 2012: A Test for Professionals". Participants obtained extensive information
on fruit and vegetable markets, expected market trends and pricing policies and
familiarized themselves with the latest technologies for growing, handling, processing,
packing, storing, and distributing fruit and vegetables.

On November 29, 2012 Component 3 team members took part in the meeting of the task
force "Ensuring property investment activities and development of external relations" of
the Regional Committee on Economic Reforms "Vibrant Odesa Region 2013:
Investments for Development Purposes". Presentations were presented about the
following topics: preliminary results from the economic analysis and investment
advantages and disadvantages of Odesa oblast; ways to further socio-economic
development of the regions; and considered options to increase cooperation between
Agroinvest and government authorities, small and medium agriculture producers,
producer organizations, and market infrastructure facilities representatives.

On November 29, 2012 Component 3 team members took part in a meeting of the
Agriculture Entrepreneur Committee under the umbrella of the Ukrainian Chamber of
Trade and Commerce. The meeting participants considered ways to improve performance
of agriculture servicing cooperatives in Ukraine, developed relevant proposals, and
prepared a letter to government authorities on these matters. Mykola Hyrtsenko,
Component 3 leader, presented the results of activities in enhancing the legislative
framework and practical activities to support development of producer organizations and
agrarian market infrastructure at the local level.

On December 12, 2012 Component 3 team members participated in the final conference
of the EU-funded project "Implementation of Ukraine Commitments under WTO and
ENP Frameworks in the Rural Sector (Sector-Wide Approach)". The conference was
attended by senior managers from the Ministry of Agrarian Policy and Food of Ukraine
and the EU Delegation to Ukraine. Presentations were made on major achievements of
the EU Project in Ukraine and prospects for implementing programs and initiatives
developed by the Project, specifically, EU standards in the sphere of rural development
and small and medium-sized agriculture production. It was noted that some initiatives,
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particularly those in the sphere of market infrastructure development, are being
implemented by Agrolnvest Examples of these initiatives include the development of
marketing groups, use and dissemination of guidelines pertaining to post-harvest
processing of agricultural products, the introduction of models of public-private
partnership in the development of wholesale market.

Cooperation with the Ministry of Agrarian Policy and Food and Local Government
Authorities under Component 3

Through Agrolnvest support with legislative analysis, recommendations, and lobbying,
the Project assisted in passing the Law of Ukraine “On Amendments to the Tax Code of
Ukraine (Regarding stimulation of the development of agricultural cooperation)”
#10068, which was adopted by the Verkhovna Rada in the second reading on October 2,
2012, which was signed by the President. This law will take effect January 1, 2013 and
repeals provisions from the Tax Code of Ukraine which adversely affect the rural
population engaged in producing agricultural produce and discouraged them from
participation in agricultural cooperatives. In addition, this new law creates a legal
environment for the transparent and effective sale of agricultural products from the
producer to end user.

On October 10, 2012, Component 3 team members took part in a workshop devoted to
the implementation of the Ministry of Agrarian Policy and Food’s Initiative "Native
Village". The workshop was moderated by the Ministry of Agrarian Policy and Food and
special attention was paid to the development of agriculture servicing cooperatives whose
members are pig producers. As a result of the meeting, a working group was established
to develop the program focusing on the provision of equipment leasing for small farmers.
As part of the activities focused on enhancing the regulatory frameworks of agriculture
servicing cooperatives, individual homesteads, and market infrastructure, Component 3
continued building cooperation and dialogue with the MAPF and held a number of events
to discuss and agree on the Draft Law "On amending the Law of Ukraine 'On Agriculture
Cooperation™ #11221 with representatives from central government authorities, non-
government and professional organizations. Specifically:

e On October 23, 2012 Component 3 team members took part in the meeting at the
Ministry of Agrarian Policy and Food to discuss amendments and proposals on
the draft law to be considered at its second reading by the Parliament;

e On October 24, 2012 Component 3 prepared proposals and recommendations for
improving the Draft Law #11221 and sent them to the Ministry of Agrarian Policy
and Food.

e On November 20, 2012 Law #11221 was passed by the Verkhovna Rada and
forwarded to the President of Ukraine for his signature.

e On December 11, 2012 at the invitation of the Department of Academic-and-
Educational Support of Agricultural production and Rural Development of the
Ministry of Agrarian Policy and Food, the Component 3 team took part in a
Ministry workshop devoted to implementation of the 2012 National Action Plan
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by the Ministry. Inter alia, the participants discussed prospects for signing the
Law "On amending the Law of Ukraine 'On Agriculture Cooperation # 11221 by
the President of Ukraine. The meeting resulted in the leadership of the Ministry of
Agrarian Policy and Food asking the President to speed up signing of this law.

Law #11221 governs the tax status of cooperatives and will significantly improve the
legal, tax, financial and credit, and economic environment for agricultural cooperatives
and their members by (i) establishing a not-for-profit status of agricultural cooperatives
and (ii) eliminating the existing double taxation of agricultural service cooperatives and
their members who sell the produce through the cooperative. The law will have a positive
effect on pricing in the food market and create conditions for the transparent storage and
marketing of agricultural produce. It is expected that this will result in an increase in the
amount of agricultural produce thus contributing to food security of the country.

On December 14, 2012 the Component 3 team, together with the Agricultural
Department of Kherson Oblast State Administration, held a round table in Kherson to
discuss best practices in the sphere of land issues and agri-industrial associations.
Participants of a study tour to the United States shared what they learned and how they
would apply new knowledge and skills in their daily work. The study tour titled "Land
Market and Strengthening of the role of agri-industrial associations" was organized by
the USAID Community Connections Program under Agrolnvest support. The study tour
participants included representatives from government authorities, farmers, cooperative
leaders, and academicians from Kherson oblast.

Agrolnvest Cooperation with Technical Assistance Projects funded by USAID and
other International Donors

Agrolnvest continues to cooperate with other donor projects operating in Ukraine in the
formulation of government policies, development of cooperative organizations of
agriculture producers, and market infrastructure development.

Coordinating efforts to enhance policies supporting the development of agriculture
production and cooperation in Ukraine remains a promising area of cooperation with the
following notable projects and activities
during this reporting period:

e Policy Reform and Implementation
Support Mechanism (PRISM)
Project which is funded by the
Canadian International
Development Agency- This quarter
two seminars were organized in
cooperation with the Ministry of

)

3 i 3 iy
. . Participants of Public Discussion on topical issues of
Agrarian Policy and Food of land relations and land reform in Ukraine,

Ukraine and the PRISM Project on December 20, 2012, Dnipropetrovsk

agriculture servicing cooperatives
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development for representatives of central and regional government authorities and
producer organizations from Kyiv, Zhitomir, Cherkasy, Vinnitsa, Sumy oblasts in
Kyiv on November 30, 2012 and those from Odesa, Kherson oblasts and the
Crimea in Simferopol on December 20, 2012. In the next quarter Agrolnvest and
PRISM will conduct two regional workshops in Lviv and Dnipropetrovsk;

Canadian International Development Agency’s (CIDA) Ukraine Horticulture
Development Project — Under this Project CIDA and Agrolnvest are supporting
producer organizations in the Crimea and Zaporozhye region through cost sharing
grant financing and capacity building;

USAID UNITER Project- Agrolnvest participating in two rounds of the Public
Discussion of Land Reform workshop which took place in Khmelnytsky on
October 4 and in Dnipropetrovsk on December 20. These workshops were
organized by UNITER partner: The Institute for Economic Research and Policy
Consultations;

USAID-funded Public-Private Partnership Development Program - cooperation to
form the PPP wholesale market Shelen;

EU-funded Avoidance of GHG Emissions by Restoration and Sustainable
Management of Peat Lands in Ukraine Project- a joint training of cooperation and
good practices of sale of products through cooperatives was held this quarter;

Danish-funded project "Improvement of two Value Chains in Lviv Oblast of
Ukraine" and Agrolnvest are supporting producer organizations in the Lviv and
Rivne regions through cost sharing producer organization grant financing and
capacity building;

UNDP Legal Empowerment Project- As this UNDP Project phases out, Agrolnvest
will be continuing portions of their activities under the auspices of the Ministry of
Justice’s legal information program(s). Agrolnvest will be working with the
Ministry of Justice in the upcoming quarter to clarify how the two entities will work
together moving forward;

USAID AJLEP Project- Agrolnvest and AJLEP continue to work together on
numerous activities. This quarter Agrolnvest participated in AJLEP’s Law Week
Exhibition on December 13, 2012.

Project Communications

Events and Presentations

During the reporting period, the Agrolnvest team used every opportunity to disseminate
information about the Project, its goals and activities and to develop partnerships and

coalitions with media representatives and other Project partners.

The Project was presented at round tables, seminars, and conferences organized by

Agrolnvest and partner organizations. More than 50 events were organized by the Project
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and its partners between October and December 2012, where information about the
USAID Agrolnvest Project, its goals, and progress to-date were highlighted.

Project Web-site

Agrolnvest continued to develop and maintain its bilingual web-site:
www.agroinvest.org.ua to share the latest Project news, reference material, and grant
opportunities. As the Agrolnvest team develops various useful materials, these are added
to the web-site on a regular basis.

The table below shows statistics of the usage of USAID Agrolnvest’s web-site in 2012.

Month Unique visitors | Number of visits - Hits -
Jan 1,130 1,816 12,035 65,952 0.70
Feb 1,541 2,419 15,274 88,188 0.92
Mar 1,287 1,947 11,734 68,194 0.62
Apr 1,354 2,028 11,036 74,336 0.50
May 1,807 2,549 14,147 88,862 0.93
Jun 1,259 1,843 9,533 59,368 0.47
Jul 1,912 2,721 14,670 93,405 0.70
Aug 2,092 3,073 14,957 95,013 1.58
Sep 2,242 3,419 15,757 98,908 1.61
Oct 2,683 3,899 16,830 108,660 1.41
Nov 2,759 4,004 29,296 122,320 1.36
Dec 2,807 4,082 27,393 123,663 1.44
Total 22,873 33,800 192,662 1,086,869 12.24

Notably, over the year of 2012, the Project’s web site was visited by almost 23,000
unique visitors who made over 1 million hits and downloaded 12 gigabytes of
information. On average, each visitor viewed eight pages in each visit demonstrating
strong interest in the information available on the web-site.

Also during the reporting period, Agrolnvest continued to develop its Facebook Page
which contains information about the Project, approximately 350 links to publications
about the Project, and numerous pictures from events organized by the Project. Over the
reporting period, 158 new posts were added to the page. In the reporting period, the
number of posts on USAID Agrolnvest’s Facebook Page was 6,344 bringing and total
number to 20,031 (since the beginning of the project).

Furthermore, the Project received strong media coverage during the reporting period. The
list of publications in press highlighting USAID Agrolnvest is included in Annex 3.
Publications

During the reporting period, Agrolnvest continued to issue its electronic USAID
Agrolnvest Newsletter (in Ukrainian). The target audience of this publication is wide,
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ranging from institutional partners, the media, central government, and interested
farmers. The newsletter is issued on a monthly basis and is well received by the
readership. The project is frequently contacted by interested parties with enquiries about
additional details, regarding the planned events, which is evidence that the publication
meets its purpose.

In order to help providers of free-of-charge legal assistance and
those in need of this assistance better understand the legal

(Z)USAID | npocir Arpolisect

provisions regarding such legal assistance, the project published a HAYKOES&%’%E{,’MHW
handbook with comments to the Law of Ukraine On Free-of- 3AKOHY YKPAIHU
Cha}rge Legal Agsistance. 'The handbpgk was devqlopegl under the mﬂgggﬁ%‘ﬁ%ﬁggw
aegis of the Public Council of the Ministry of Justice with the g En e

participation of one of USAID Agrolnvest’s grantees — the
Institute of Transitional Societies. The handbook is very popular
among providers of primary legal assistance and their clients. It is
disseminated through events, including joint events with USAID
AJLEP and USAID UNITER projects. Furthermore, this manual

m IMCTHTYT ND4BOBOI RONTHEN

is disseminated though students’ law clinics, libraries, and public offices of the Ministry
of Justice of Ukraine and State Registration Service of Ukraine.

Gender Integration

During the quarter, Agrolnvest developed and released a Request for Applications to
solicit project ideas for the design and delivery of gender empowerment trainings focused
on rural agricultural issues and topics. The goal of these trainings is to develop the
capacity of Ukrainian agriculturally focused organizations and public bodies so as to
allow for the advancement of equality between females and males and empowering
organizations to engage women and girls to participate fully in, and benefit from, the
development of their societies. It is anticipated that these trainings will be useful for the
targeted organizations (including government bodies) as they will provide the
organizations with a unique experience and increase its internal capacity in terms of
promoting gender equality in rural Ukraine.

In observance of the International Day of Rural Women on October 15, Agrolnvest in
cooperation with the Council of Women Farmers of Ukraine organized an event in
Zaporizhzhya. The main purpose of the event was to promote rural women as effective
entrepreneurs and demonstrate their capacity and potential in food production. The fair
was conducted with support of Zaporizhzhya local administration and Oleksandr
Peklushenko (Head of Oblast Administration) stated the importance of the inclusion of
women in economic activities in rural areas and stated the local government’s dedication
in working more closely with and supporting women led businesses.

In addition, this quarter Agrolnvest began the process of integrating the new GNDR-3
indicator (Proportion of females who report increased self-efficacy at the conclusion of
USG supported training/programming) into its monitoring and evaluation system. This
indicator has been selected as it fully reflects the gender activities of the Project. The
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methodology for measuring this indicator uses surveys with a scale that captures the
changes in females’ self-efficacy.
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Section Il; Deliverables

The following contract defined deliverables and reports were completed and submitted
during this reporting period:

Deliverable Date Submitted

July 1 — September 30, 2012 Quarterly Report October 31, 2012

SECTION IIl: CHALLENGES AND PLANS TO OVERCOME THEM

The following main challenges for efficient implementation of Component 1 have been
identified:

1.

Fragmentation of legislative proposals dealing with land issues. In many cases
recent proposals for new or amended legislation in relation to agricultural land
attempted to identify and address narrow issues, quite often referring to different
laws and regulations. In addition, there were cases that such proposals were
competing and proposing alternative solutions to address the same issues.

In order to address this challenge Agrolnvest plans to monitor legislative
proposals on a regular basis, ensure good communication with partners, and
disseminate comments prepared and analysis made to a broad audience of policy
makers. The project will continue focusing on developing proposals that facilitate
development of an open, transparent and equitable market for agricultural land.

Potentially insufficient engagement and interest towards LGAF recommendations
on the part of the government. Agrolnvest plans to address this risk through close
collaboration with the World Bank and ensuring wide dissemination of the final
LGAF materials, in addition to intensive communication with key government
agencies and other main partners. This will help to ensure sufficient
understanding of the LGAF and its potential impact on improving land
governance in Ukraine.

Implementation concerns for Component 2 are as follows:

1.

An additional area for concern continues to be Ukraine’s fragile recovery from
economic crisis, entering new crisis and potential devaluation of the Ukrainian
Hryvnia. Though devaluation of the Hryvnia is not still noticeable, the next
devaluation outburst is forecasted for March — April 2013, as stated experts. The
experts also state that the economic environment in Ukraine still has not yet
recovered from the crisis of 2008, and, perhaps most worrisome is that it is in its
worst state of the last 9 years. To overcome at least some of the negative impacts
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4.

of this state of affairs Project specialists are focusing on increased risk
management methodologies and practices in the training it provides to partner
financial institutions and SMPs as well as more intensive involvement of agro-
insurance mechanisms in lending products when applicable.

The forecasted shrinkage in banks activities due to the worsening financial
stability in Ukraine which is partially driven by diversity of the international
financial markets. It is possible that partner banks may reconsider their strategic
intention to expand agrilending to SMPs. The Project plans to overcome this risk
with constant monitoring of other banks activities and possibly replacing any
present partner banks that may drop out of the Project.

As the lifting of the moratorium on agricultural land sales is not likely to happen
in the foreseeable future, the Project continues to develop the Owner Financing
Mechanism so as to be ready once the moratorium is lifted.

New legislation developments projected for consideration by Ukrainian
parliament in the near future that would force mandatory formation of cooperative
banks out of credit unions. The majority of Ukrainian credit will not comply with
mandatory capital and other requirements for such bank formations, and may
terminate their activities significantly, if not completely. To overcome this risk,
Project specialists are working to share the best international practices on
cooperative bank development, and will contribute to the legislative adjustments
and recommendations for new legislative innovations.

As for Component 3, the following major factors and challenges are hampering
development of agrarian market infrastructure in Ukraine:

38

1.

Lack of the national strategy/concept and harmonized legislation to ensure
comprehensive development of agrarian market infrastructure facilities at various
levels, such as local marketing organizations (producers’ organizations); local
(farmers’) agriculture markets and logistic centers; regional wholesale agriculture
markets and both vertical and horizontal integration of their operations.

Complicated system for taxing incomes of individual cooperative (PO) members
(individual homesteads / rural households) who are subject to the tax amounting
to 37% of the value of sold produces. This hinders a potential increase in joint
sale of agriculture produce through cooperatives (POs), thus slowing down the
process of moving marketing of rural households’ produce from the grey to
official sector of the economy.

Adoption of Law of Ukraine # 10068 “On amending the Tax Code of Ukraine
(with regard to stimulation of agriculture cooperation development)” solved this
problem partially. At the same time, agriculture producers still face the problem
of the value-added tax on agriculture produce which is produced and marketed by
individuals (individual homesteads / rural households). Today, this is the main
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4. Listed below are hindrances to development of market infrastructure facilities
(regional wholesale and local agriculture markets and logistic centers):

e Complex and burdensome process of making decisions on allocation of
land plot for the purpose of development of such facilities including
complex tender procedures;

e Complex and time consuming (up to one year and more) process of
preparing land allocation documentations;

e Complex and time consuming land re-zoning process (wholesale
agriculture markets which have already obtained the relevant status are the
only exception).

SECTION IV: PLANNED ACTIVITIES FOR NEXT QUARTER

The following presents USAID/Agrolnvest’s major events and activities for the coming
quarter:

Component 1, Support a Stable, Market-Oriented Policy Environment

e Continue analyzing legislation on land issues and share comments with key
project stakeholders.

e Continue discussion and finalize the Owners Association concept. Based on the
Concept, initiate legal analysis of the Concept.

e Submit the final LGAF report to the GOU and organize public discussion of its
main findings with the GOU and key project partners.

e Award grants to at least 4 industry associations for capacity building and
advocacy activities; initiate pre-award determination of selected grantees.

e Update the “Practical Guidelines on the formation of land units and registration of
land titles” to reflect changes in legislation which became effective as of January
1,2013.

e Prepare a legal manual of a land lessor in rural areas.

e Complete the baseline awareness building and land rights literacy survey and
conduct a series of four roundtables.

e Continue and scale up the Legal Land Rights Services Program in eight oblasts of
Ukraine.

e Continue the Land Rights Awareness & Education Campaign, including the
Ag&Land Press Club and press-tour to Volodarsk-Volynsky, Zhytomyr oblast.

e Organize a joint TV campaign with the USAID Bibliomist Project to help rural
citizens access the Land Rights Web-Portal through rural libraries.
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Component 2, Stimulate Access to Finance

Conclude a subcontract on agrotechnologies training for credit analysts of partner
financial institutions;

Conclude a subcontract on improving the legislation concerning credit unions to
expand access to finance for SMPs;

Support trainers trained within the training of trainers program in conducting
training on agrilending and evaluate the results of the training of trainers program;

Develop new loan products for SMPs; support credit unions in their
implementation;

Conduct two trainings on the implementation of internal credit unions (AUCUA /
DPP);

Conduct analysis of the credit portfolio of CUs which are specializing on the
agricultural lending to develop the recommendations for effective credit portfolio
management of them (AUCUA / DPP);

Continue working on the program of capacity building (agrotechnological
development) of the partner financial institutions’ borrowers and staff in the
Southern region through:

0 organizing and delivering at least 3 trainings for the members of
partner credit unions;

O support participation of the farmers-borrowers of partner credit unions at
trainings at the School of Practical Horticulture;

0 developing and publishing information guides, manuals and leaflets for
agrotechnological capacity building of SMPs;

In cooperation with financial partners (ChBDR, Metabank and seven credit
unions from the Sothern regions) develop and promote mid-term credit
(investment) products for SMPs;

Jointly with ACM and credit unions in the Southern region, develop and introduce
a special partnership program for SMP lending;

Finalize the development of the required legal templates for the OFM for cases in
which a bank would be the intermediary;

Finalize the legal review of the OFM for cases in which a credit union would be
the intermediary.

Component 3, Task A: Producer Organizations Development
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Execute the third round of the Agroinvest PO grant solicitations including
advising (as applicable) SMPs and POs who wish to submit application,
conducting the evaluation committee meeting(s) to evaluate the received
proposals; conducting all required due diligence and signing grant agreements
with producer organizations;
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e Work to support and ensure the approval of drafted charters of agriculture
servicing cooperatives, cooperative associations and enterprises by the MAPF.

Component 3, Task B: Wholesale Market Development

e Support the marketing and mobilization of investment attraction for the
wholesale agriculture market "Shelen" in Rivne oblast;

e Continue to oversee the preparation and the design of the feasibility studies for
the development of the wholesale-and-retail agriculture market in Hola Prystan,
Kherson oblast;

e Continue to oversee preparation of the feasibility study for the development of
two wholesale-and-retail markets in the Crimea specifically the Dobre and Zuya
markets;

e Conduct a tender to select a subcontractor which will prepare the feasibility study
for creation of the informational-and-marketing agrarian center in Kherson oblast;

e Conduct a tender to select a subcontractor which will prepare the feasibility study
for the development of the livestock wholesale market "Charodiy" in Cherkasy
oblast;

e Conduct a tender to select a subcontractor which will prepare the feasibility study
for the national project in developing a network of wholesale food markets;

e Select one additional site for developing a wholesale agriculture market which
will receive technical assistance from Agrolnvest;

e Select six new sites/facilities (markets, vegetable storage facilities etc.) featuring
good potential for development/construction/renovation etc. Assess their
capacities and formulate a plan of actions to prepared them for cooperation with
Agrolnvest;

e Conduct trainings for managers and operators of market infrastructure facilities;

e Take part in events to be organized by the Ministry of Agrarian Policy and Food,
non-government organizations, and international technical assistance projects;
develop and implement proposals on developing agrarian markets.

Project Communications
e Prepare mission Weekly Highlights and submit to USAID
e Prepare monthly highlights for broad audience of project partners
e Maintain the project web-site

e Prepare publications on current project issues, including success stories
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e Support a media competition on agrarian and land issues as part of the
information campaign

Cross-cutting issues/Gender:

e Seclect a grantee and begin the gender training activities on new USAID Gender
Equality and Female Empowerment Policy for agriculturally focused Ukrainian
organizations and bodies

e Develop a scope of work and release a tender for the Assessment of Gender

Equity and Equality in Rural Areas of Ukraine. This scope of work will developed

in coordination with USAID so that the findings may be applied to informing
other current and future USAID Project’s and well as other organizations’
activities in Ukraine.

SECTION V: LEVEL OF EFFORT REPORT

LOE Matrix as of December 31, 2012

Labor Category

Total Work Days

Total Work Days

Total Remaining

Utilized To Date Work Days
LT Technical
Assistance (Key 1,270 440 830
Personnel)
LT Technical
Assistance 111 81 30
(Expatriate)
LT Technical
Assistance (CCN) 14,405 4,583 9,823
ST Technical
Assistance 755 203 552
(Expatriate)
ST Technical
Assistance (CCN) 420 344 76
HO Support 199 186 13
Total 17,160 5,837 11,324
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Annex 1

IIpono3uii
110/10 BJOCKOHAJIEHHSI MPABOBOIo cTaTycy /lep:kaBHOro areHrcraa
3eMeJIbHUX pecypciB YKpaiHu Ta iioro TepuropiajJibHUX OpraHiB y cdepi
PO3MOPAKEHHS 3¢MJISIMH CiJIbCHbKOT0CIMOAAPCHKOr0 NPU3HAYEHHS
JAePKABHOI BJACHOCTI

Ax Bigomo, 3 1 ciuyns 2013 p. npaBoBuil craryc Jlep:k3emareHTcTBa
VYkpainu 3a3Ha€e ICTOTHUX 3MiH. BOHHU TOJSTalOTH y TOMY, IO 3aKOHOM
VYkpainu Big 6 BepecHst 2012 p. «IIpo BHeCEHHS 3MiH J0 JESIKUX 3aKOHOJABUUX
aKkTiB YKpaiHU II0JAO0 PO3MEXKYBAHHS 3€MeJb JIEpkKABHOI Ta KOMYHaJIbHOT
BJIACHOCT1» psAJl MOBHOBAXXEHb II0A0 PO3MOPSIKEHHS 3E€MJISIMU JIepKaBHOT
BJIACHOCTI BiJiOpaHi y palloHHUX 1 OOJACHUX JEp)KaBHUX aJIMIiHICTpaIii Ta
nepempani  [lepkaBHOMY  3eMeNBbHOMY  areHTCTBY  YKpaiHM 1 HOTO
TEPUTOpIaTbHUM OpraHaM — OOJIACHUM, MICHKHMM, PAalOHHMM YIIPaBJIIHHSAM Ta
BiiIaM. 30KpeMa, UM 3aKoHOM cTaTTs 122 3eMenbHOro KoAeKcy YKpaiHu
(IToBHOBa)keHHS OpraHiB BHMKOHABUOi BJaAM Ta OpPraHiB  MICIEBOIO
CaMOBPSIIYBaHHS WLI0J0 IepeAadl 3eMEJbHUX JUISHOK Y BJACHICTH abo y
KOPUCTYBaHHS) BUKJIaJIeHA B HOBIM penakiii. 3riIHO 3 YaCTUHOIO 4 IIi€l CTaTTI,
[IEHTPAIBHUI OpraH BUKOHABYOI BJIAJIA 3 TUTaHb 3€MEJILHUX PECYPCIB y ramys3i
3eMEeJIbHUX BIJIHOCMH Ta MOTro TEpUTOpiajbHI OpraHd MNepealoTh 3eMeNbH1
JOUISTHKYA CUIbCHKOTOCIOIAPCHKOT0 MPU3HAYEHHS JEP’KaBHOI BJIACHOCTI, KpiM
BUIIAJIKIB, BU3HAYEHUX YaCTMHOIO BOCHMOIO III€i CTaTTl, y BJACHICTh ab0 y
KOPUCTYBaHHS ISl BCIX MOTpeO. A dYacTuHa BochbMa CT. 122 3eMenbHOro
KoJiekcy YKpainu (y HOBiM pemakiiii) nmepemdayae, 10 MpaBo Mepeaadl 3eMellb
CUIBCHKOTOCTIOAPCHKOTO TPHU3HAYEHHS JIEPKABHOI BJIACHOCTI JI0 CTaTyTHOTO
KamiTally JIepKaBHOTO 3E€MEIBHOTO OaHKy, SKH CTOBIJICOTKOBO HAJIEKHUTh
JepKaBl Ta HE Miysrae mpuBaru3aiii, mMae BUKIOYHO KabGiner MiHicTpiB
Ykpainu.

Jlo Toro > cmig BIAMITATH, IO 3rigHO 3 OyHKTOM 7 Pozmury I
«IIpukiHueBl Ta mnepexigHl NOJIOKEHHs» 3akoHy «lIpo BHECeHHS 3MIH 110
JEeSKUX 3aKOHOJABUYMX aKTIB YKpaiHU IIOAO0 PO3MEXKYBaHHS 3€MeNb JIEPHKABHOI
Ta KOMYHaJIbHOI BJacHocTi», 3 1 ciung 2013 p. 3emui jAepkaBHOI Ta
KOMYHaJIbHOI BJIACHOCTI B YKpaiHi BBaXalOTbCid pPO3MEKOBAaHUMHU. A 1€
o3Hauae, 1o JlepxK3eMareHTCTBO YKpaiHM Ta HOro TepUTOplajibHI OpraHu
MaTUMYTh [IPaBO HAJaBaTH y BJIACHICTb T4 KOPUCTYBAaHHS HE TIIbKU 3€MEJIbHI
JOUISHKM CLIBCHKOTOCHOJIAPCHKOr0 IMPU3HAYEHHS JEPYKABHOI BIJIACHOCTI, SIKI
pO3TaIIOBaHl 3a MEXaMH HACEJIEHUX IYHKTIB, a TaKOX 1 3€MeJbHI AUISHKU B
MEKax ClJI, CEJIUIIL Ta MICT.

B 3B’s3Ky 3 UMM BHMHMKAa€ NMHUTaHHA, K BUIIE3a3HAY€HI HOBOBBEIEHHS
MIOZI0 PO3UIMPEHHSI MOBHOBaXXEHb Jlepk3eMareHTcTBa YKpaiHM BIUIMHYTh Ha
cTaH mpoOieMu KOHQIIKTY I1HTEpeciB y cdepl AepKaBHOTO YHPaBIiHHS
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3eMenbHUMH pecypcamu. Ha namr mormsia, 3 1 ciuas 2013 p. mana mpoOnema
3aroctpuThbes. CripaBa B TOMY, 110 10 NPpUHHATTS 3akoHy «IIpo BHECeHHs 3MiH
10 JEAKUX 3aKOHOAABYMX aKTIB YKpaiHM IIOJ0 PpO3MEKYBaHHA 3€MEJb
JEp’KaBHOI Ta KOMYHAJIbHOI BIacHOCTD» Jlepax3eMareHTcTBO YKpaiHu Ta HOro
TEPUTOPiaNIbHI OPraHd BUKOHYBAJIM MEBHI KOHTPOJIbHI (DyHKLIT 100 pillIeHb
PO HAJaHHS 3€MeJb JIEPKABHOI BJIACHOCTI y BIJIACHICTb Ta KOPHUCTYBaHHS
IpOMaJIsiH 1 IOPUIMYHUX 0CI0, K1 IMpUiMaliics OpraHaMu BHUKOHABYOiI BJIAJU
3arajJbHOi  KOMIIETEHLI — palloHHMMH Ta OOJIACHUMH  JEep>KaBHUMHU
aAMIHICTpalisiMU. AJDKE, TpU HPUUHATTI TaKUX pILIEHb JEp’KaBHI OpraHu
3eMEJIbHUX PECYpPCiB MEPEBIPSIN BIAMOBIIHICT PIIEHh 00JIACHUX 1 palOHHUX
aJMIHICTpaIliil 3 TUTaHb HAJAHHS 3€MEJbHUX IIISHOK JEP>KaBHOI BJIACHOCTI Y
IPUBATHY BJIACHICTh Ta KOPUCTYBAHHS Y€PE3 MEXaHI3MU MOTOJKEHHS IPOEKTIB
3eMJICYCTPOIO Ta 3IIACHEHHS JIep)KaBHOI E€KCIEPTH3U  3eMJIEBIOPSIHOI
nokymeHramii. CaMe 3a JONOMOTOK IIUX MeXaHi3MiB JlepiK3eMareHTCTBO
VYkpainu Ta #oro TepuTOpiaNbHI OpraHu, 5Ki, JO pedi, HE MiANOPSIIKOBaHI
MICLIEBUM JIEP>)KaBHUM aJIMIHICTPALIsIM, MOIJIA BUSBIIATH MOPYUIEHHS HOPM
3eMENbHOTO 3aKOHOJABCTBA YKpalHM 1€ Ha CTadiiX pPO3pOOKH TPOEKTIB
3eMJICYCTPOIO  IIOJ0  BIJIBEJACHHS 3€MEIbHHUX JUISHOK. Tum  camum
Jlep>kzeMareHTCTBO  YKpaiHM Majno 3Mory 3a0e3neuyBaTd  peasizalliio
MPUHIUIIB 3aKOHHOCTI Ta OOIPYHTOBAHOCTI NMpPU MHPUUHATTI OOJIACHUMH Ta
pallOHHUMH JIep>)KaBHUMHU aJMIHICTpalLlisIMU pIIIEHb NP0 Mepeady 3eMeib
Jep’KaBHOI BJIACHOCTI y MPUBATHY BJIACHICTb, OPEHAY, IIOCTIIIHE KOPUCTYBAaHHS
TOLLLO.

Opnak, 3 1 ciuna 2013 p., konu [epx3emMareHTCTBO YKpaiHU Ta HOro
TEPUTOPIATIbHI OpraHu OyayTh caMmi MpUIMATH PILIEHHS MPO Mepeaady 3eMellb
CUIbCBKOTOCTIOAAPCHKOIO MPU3HAYEHHS, $KI MepeOyBaloTh Yy JAepikKaBHIN
BJIACHOCTI, y MpPHUBATHY BIJIACHICTh Ta B KOPUCTYBaHHS 1 cami X OyIyTb
MOTOPKYBATH BIJAINOBIJIHI MPOEKTH 3€MJIEYCTPOK0 Ta MPOBOJUTH WHIOJO HHX
Jep’KaBHY €KCIEPTH3y 3€MJIEBIIOPSAHOI TOKYMEHTallli, TO B TaKOMY pa3si Oyne
NOpyLIEHUI «OajlaHC MPOTUBAr» BIJOMYMX 1HTEpeciB. ToOTO, BECh JaHLIOT
OI[IHKH PIIIeHb 1010 BIABEACHHS 3€MEJIbHUX JIJITHOK ClIbChKOTOCIIOAaPChKOTO
MPU3HAYEHHsI JIepP>KaBHOI BJIAcHOCTI OyAe 3aMKHeHUM Ha Jlep)k3emMareHTCTBl
Vkpainu. B TakoMy pa3i ocraHHe Oyae (PakTUYHO OE3KOHTPOJBHO
PO3MOPSKATUCS  CUIBCBKOTOCHOJAPCHKUM  3€MEJIBHUM  (OHJIOM,  SIKUH
nepedyBa€ y BIACHOCTI J€p>KaBH, L0 HABPSA UM CHOPUATHME 3HUKEHHIO PIBHS
KOPYMIli y CUCTEeMI JIep)KaBHUX OpPraHiB 3eMEJIbHUX PECypCiB.

Kpim TOro, BuIIe3a3HayeHE HOBOBBEJICHHS IIOPOJKY€E 1€ OAHY
IOpUAMYHy 1npobnemy. Bona momsrae 'y po3MexyBaHHI TOBHOBAa)KEHb
Hepxx3emarenrctBa Ykpainu Ta JlepkaBHOTO 3eMelNbHOTO OaHKy, [0
crarytHoro (ouay (xamitany) sikoro Kabimer MinicTpiB Ykpainu mae Hamip
nepegaBaTd  3e€MJll  JIepKABHOI  BJIACHOCTI, B TOMY 4HCIl W 3emil



CUIbCHKOTOCTIOAAPCHKOrO NMpu3HadeHHs. [lpu npoMy B OCHOBY 3aaymy ILOJAO
nepenavl AepxKaBHUX 3eMelb J0 CTaTyTHOro (QoHay Jlep>kaBHOro 3eMeNIbHOIO
OaHKy OyJI0 TIOKJIaJCHO HaMaraHHs «3aKpIMATH» Il 3eMJIi 3a OaHKOM SK 3a iX
BJIACHUKOM 3 THM, 1100 Juile OaHK MII HUMHU pO3NOPSIKATUCA — NPOJABaTH,
nepeaaBaTi B opeHay tomo. OqHak, nepeaaya 3eMelb Jep>KaBHOI BJIACHOCTI J10
crtaTyTHOTO (QoHAy Jlep>kaBHOTO 3eMEIbHOr0 OaHKy HE BHPINIYE JdaHOI
npobnemu. Ilo-nepuie, nepenaya 3emMenb A€pHKABHOI BIACHOCTI O CTaTyTHOTO
dbouny Jlep:kaBHOTO 3e€MEJILHOTO OaHKy HE TATHE 3a COOOI0 3MIHY BJIACHUKA
3eMellb: SK J0, Tak 1 MICAS Takoi Iepeaayl 3a3HadyeHl 3eMJjli IPOJOBXKYIOTh
nepeOyBaTu y BIIACHOCTI jaepxaBu. [lo-nmpyre, micis mepenavi 10 CTaTyTHOTO
donny [epxkaBHOro 3eMeNbHOrO OaHKy 3€Mellb CUIbCHKOTOCIOAAPCHKOTO
IPU3HAYCHHS, SIK1 MepeOyBarOTh y BIACHOCTI JACP>KaBH, TaKi 3eMJIi HE BTPATATh
CBOIO Mmi/iBiToMYicTh [lepk3emarenTcTBa Ykpainu. Tomy 11e AT€HTCTBO Ta HOro
TEPUTOpIaJIbHI OpPraHd MaTUMYThb MPABO PO3MOPSKATUCS LHUMH 3€MIISIMU
IUIIXOM HaJaHHS iX Yy BJIACHICTh Ta KOpUCTyBaHHsS. OUeBHJIHO, «IOABIIHA»
MIABIIOMYICTh  CUIBCBKOIOCIOAAPCHKUX  3€ME€Jb  JEP’KABHOI  BJIACHOCTI
COPUYMHUTH IOHANMEHIIIE KOHKYPEHIII0 MIXK Jlep:k3eMareHTcTBOM YKpaiHu Ta
JlepKaBHUM 3eMEIbHUM OaHKOM y cdepi pO3HOPSIKEHHS TAKUMHU 3EMIISIMHU.

Hapemuri, HoBa penakiis cT. 122 3emMenbHOro KoJekcy YKpaiHu MICTUTh
e OJUH HOPUAUYHUN Hemomik. Tak, 3rigHO 3 4YacTuHOW 4 1€l CTaTTi,
LEHTPAJIbHUI OpraH BUKOHABYOI BJIaJIM 3 MUTaHb 3€MEIbHUX PECYPCIB y raiysi
3eMeJIbHUX BIJIHOCMH Ta MOro TEpUTOplajbHI OpraHu NEpelaloTh 3eMeEJbHI
JOUISTHKA ~ CUTBCHKOTOCIIOJIAPCHKOI0  MPU3HAYEHHS JIepKaBHOT BJIACHOCTI Y
BJIACHICTh a00 y KOPHUCTYBaHHS, HE PO3MEKOBYIOUM y SIKMX BHIIaJIKaX TakKi
3eMJIl TIePEAIOThCA y BIACHICTh Ta KOPHUCTYBAaHHS 3a pINIEHHSM CaMOTO
Jlep>x3emareHTcTBa YKpaiHu, a B SIKAX - 3a PIIICHHSIMHU OOJIACHUX, PAOHHHUX
Ta MICBKHX HOT0 ymnpaBiiHb (BiAaiTiB). OueBUIHO, PO3POOHUKHA HOBOI pemaKilii
cT. 122 3emenbHOro KoJeKCy YKpalHM pO3paxoByBaM Ha Te, MIO
MTOBHOBAXEHHS JIEP)KABHUX OPraHiB 3€MEJIbHUX PECYpCIB Ha HALlOHAIbHOMY,
o01acHOMY, pallOHHOMY (MiCbKOMY) PIiBHSIX OyAyTh PO3MEKOBaHI MiJ3aKOHHUM
HOPMATHBHO-TIPABOBUM akTOM - Yka3om Ilpe3sunenta Ykpainu, sikuii 3rigHo 3
Konctutynieto VYkpaiHu Mae mpaBO yTBOPIOBATU IEHTPaJbHI OpraHu
BUKOHABYOi BJAJM Ta BHU3HAYaTH 1X MOBHOBaXeHHs. OJlHaK, Take
PO3MEXKYBaHHS YABIISETbCS HEMOXIJIMBUM 3 MpaBOBOi TOUkU 30py. CrpaBa B
Tomy, o crarrero 14 Koncrutyiii Ykpainu BCTaHOBIIEHO, 1110 TIPABO BJIACHOCTI
Ha 3eMJII0 HAOYBA€ThCS 1 peali3yeThbCsl TPOMAJITHAMU, IOPUIUIYHUMU 0COOaMu
Ta JIEP>KaBOI0 BUKIIIOYHO BIAMOBIIHO 10 3aKoHy. Lle o3Havae, njo came 3aKOHOM
Mae OyTH BU3HA4Y€HA KOMIIETEHI[ISl OPTaHIB BJIAJHU, SIKI 3IHCHIOIOTH peaji3alliio
IpaBa BJIACHOCTI Ha 3eMIIi0. ToMy BBa)KaeMo, 10 IS 3a0e3MeUeHHs peanizamii
koMmrieTeHmii [lepk3emareHTcTBa YKpaiHU Ta WOTO TEPUTOpPIaIbHUX OPraHiB,
BU3HaueHOi y cT. 122 3emenbHOro kojaekcy YKpaiHu (B penakiii 3akoHy
VYkpainu Big 6 BepecHsa 2012 p. «IIpo BHECEHHs 3MiH O ACSKHUX 3aKOHOJABUYHUX



aKkTiB YKpaiHU II0J0 PO3MEXKYBAaHHS 3€MeJb JIePKaBHOI Ta KOMYHAaJIbHOI
BIIACHOCTI»), HEOOXIJHO BHWKJIACTH 4dacTuHy 4 cT. 122 3eMenbHOro KOJeKCy
Vkpainu (B penakuii 3akony Ykpainu Big 6 BepecHs 2012 p. «IIpo BHeceHHs
3MIH JI0 AESIKHUX 3aKOHOJABUMX AaKTIB YKpaiHU LI0JI0 PO3MEXKYBaHHS 3€MEJb
JIep’KaBHOI Ta KOMYHAJIbHOI BIIACHOCT1») Y TaKiil pegaKuii:

«4. lleHTpanbHUi OpraH BUKOHABUOi BJIAAXW 3 MHUTaHb 3E€MEJIbHUX
pecypciB 'y Taly3i 3eMelIbHUX BIJHOCMH Ta MOro TepUTOpiajibHI OpraHu
nepesaTh  3€MEJIbHI  JIUISHKA ~ CLIbCHKOTOCIOJAPCHKOTO  MPU3HAYCHHS
JIep>KaBHOI BJIACHOCTi, KPIM BHUIMAJKIB, BU3HAYEHUX YACTHMHOIO BOCHBMOIO INIE€T
CTaTTl, y BJACHICTh a00 y KOPHUCTYBaHHS JUIsI BCIX MOTPEO BIAMOBIIHO 1O iX
KOMITIETEHII11, BA3HAYEHOI y CTaTTi 122! upboro Koxgekcy».

KpiMm ToOro, mnpomoHyemMo JONOBHUTH 3e€MENbHUN KOJEKC YKpaiHu
crarrero 122 Takoro 3MiCTY:

«Crarra 122'. MoBHOBaKeHHS OpraHiB BUKOHABYOI BJIaJM 3 MUTAHb
3eMeJIbHUX pecypceiB 11010 nepeaavi 3eMeJIbHUX TiJIAHOK
CIJIbCHKOr0CNOAAPCHKOr0 NPU3HAYEHHS Y BJIACHICTh a00 Y KOPUCTYBAHHS

1. TToBHOBaKCHHS IICHTPAJIBLHOTO OpPraHy BHUKOHABYOi BJIaJHM 3 IMUTaHb
3eMEJIBbHUX PECYpPCiB y Taly3l 3eMeIbHUX BIIHOCHH Ta HWOTO TEPUTOpPIaIbHUX
OpraHiB MO0 TMepeaadl 3eMedbHI  JUISHKH  CLIBCBKOTOCIIOAAPChKOTO
IMPU3HAYCHHS JIEP)KaBHOI BIJIACHOCTI Y BJIACHICTh a00 y KOPHUCTYBaHHS
MOIIMPIOIOTHCS HAa BC1 36MJTI CIIILCHKOTOCIIOIAPCHKOTO MPU3HAYCHHS IePIKABHOT
BJIACHOCTI, KPIM 3€MEJbHUX MIUISHOK, MepeJaHuX Yy IOCTIMHE Yh TUMYacoBE
KOPHCTYBaHHS, Ta 3EMEIbHUX [IJISHOK, IEpeJaHuX JIO0 CTaTyTHOro (onmy
Jlep>kaBHOTO 3eMeJIbHOTO OaHKY.

2. TepuropiambHi OpraHd BHUKOHABYOi BIIaJd 3 TUTaHb 3EMEIbHHUX
pecypciB y pailoHax, MmicTtax pecnyOiikaHcbkoro (ABToHoMHOI PecmyOuiku
Kpum) Ta  obmacHOro  3HAYEHHS  HANAlOTh  3€MENbHI  JUISTHKHU
CUIBCHKOTOCIIOAAPCHKOT0 NPU3HAYEHHS AEPKABHOI BJACHOCTI:

a) TpoMajsitHaM Yy BJACHICTh [JIi BEJEHHS OCOOUCTOTO CEeJSTHCHKOIO
rocrnojapcTBa, CaJIBHUITBA, TOPOJHULTBA, CIHOKOCIHHS Ta BUIIACAaHHS XyA00U
Ta BEJACHHS TOBAPHOIO CLILCHKOTOCHOJAPCHKOIO BUPOOHHUITBA, BKIIOYAIOUU
(depmepchKe rocno1apcTBo;

0) Iep>KaBHUM CLILCHKOTOCHOJAPCHKUM MIANPUEMCTBAM, YCTaHOBAM Ta
oprasizailisiM y mocTiiiHe Ta TUM4YacOBE KOPUCTYBAaHHS JJIs BEACHHS TOBAPHOTO
CUIBCHKOTOCIIOAAPCHKOTO BUPOOHUIITBA;



B) MPUBATHUM CLIbCHKOTOCTIOJAPCHKUM MiAIMPUEMCTBAM, yCTaHOBaM Ta
oprasizailisiv, Kl 3J1HCHIOIOTh CBOIO JISIIbHICTh Y MEXax palloHy, Y BIACHICTh
Ta THMYAacOBE KOPUCTYBAHHSA JJIs1 BEJCHHS TOBAPHOTO CLIHCHKOTOCTIOAAPCHKOTO
BUPOOHUIITBA;

I)  HECUIbCBKOIOCIOAAPCHKUM  MIANPUEMCTBAM,  YCTaHOBaM  Ta
oprasizaiisiM, peliriiHuM opraHizalisiM 1 00'€IHAHHSIM TPOMAJIAH y MOCTIHHE
Ta THUMYacoBE€ KOPUCTYBAaHHA JJis BEACHHS IMIJCOOHOIO  CLIbCHKOTO
roCII0/1apCTBa;

I) CUIbCbKUM MPO(ECiiHO-TEXHIYHUM YYHJIMIIAM Ta 3arajbHOOCBITHIM
IIKOJIaM Yy TIOCTIMHE KOPUCTYBAHHS JUIS JIOCHITHUX 1 HaBYAJIBHUX IIUICH,
Iporara’y MepeaoBoro J0CBIAY BEACHHS CLIIbCHKOTO FOCIOIapCTRa.

3. TepuropianbHi OpraHM BHUKOHABYOI BIAJAM 3 THUTaHb 3EMEIBHHUX
pecypciB B ABToHOMHIN PecmyOmini Kpum Ta o0macTsax HamarTh 3eMeENbHI
JUISTHKA CLITECHKOTOCTIONAPCHKOTO MPU3HAYEHHS JIEP>KaBHOT BIIACHOCTI:

a) MPUBATHUM CLIBCBKOTOCIIOAPCHKUM IIAMPUEMCTBAM, YCTaHOBaM Ta
oprasizamisimM, siKi 3IIHCHIOIOTh CBOIO [ISUTbHICTh Y MEXaX JBOX YW OUTbIIe
palioHIB 00JiacTi, y BJACHICTh Ta TUMYAacOBE KOPHUCTYBaHHS JUIsl BEJCHHS
TOBApPHOTO CUIBCHKOTOCIIOIAPCHKOTO BUPOOHUIITBA;

0) CLIBCBKOTOCMOJAPCHKUM  HAyKOBO-JOCHIIHUM  YCTaHOBaM  Ta
HaBYAJIBHUM 3aKjIaJaM y TOCTIiHE KOPUCTYBAHHS IS JOCIHITHUX 1 HABYAIbHUX
IiJIeH, mMponaranIyu MepeaoBoro JOCBIY BEACHHS CUIBCHKOTO TOCIIOAAPCTBA;

B) ONTOBUM PHHKAaM CUIbCHKOT'OCIIOJAPCHKOT MPOAYKIi y MOCTiiiHE Ta
TUMYacOBE KOPUCTYBaHHS JJIsl pO3MIIIIEHHS BIACHOT IHPPACTPYKTYPH;

') Aep>KaBHUM MIIMPUEMCTBAM, YCTAHOBAM Ta OpraHi3allisiM y MOCTiiHE
Ta TUMYAcOBE KOPUCTYBAHHSI AJII CTBOPEHHsS 00’€KTIB MPUPOIHO-3aMIOBITHOTO
(GhoHIy MICIIEBOTO 3HAUCHHS;

I) JIICOTOCMOAAPCHKUM TMiANPUEMCTBAM, YCTAaHOBAM Ta OpraHizaiisiMm y
BJIACHICTh Ta TUMYACOBE KOPUCTYBaHHS JUIsl 3aJICHEHHSI MAJIONPOAYKTUBHUX Ta
JEerpaJoBaHUX CUTbCHKOTOCIOIAPCHKHUX YT1/Ib.

4. TepuropiadbHi OpraHd BHUKOHABYOi BIAJU 3 MHUTaHb 3E€MEIbHUX
pecypciB 'y MM. KueBi Tta CeBacTomoisii HaJalOTh 3€MEbHI JIUISHKU
CLIIbCHKOTOCIIOIAPCHKOT0 MTPU3HAUCHHS ACP’KaBHOT BIACHOCTI:

a) TpoMajsiHaM Yy BJACHICTh [JIi BEJAEHHS OCOOUCTOTO CEeJSHCHKOIO
rocrnojapcTBa, CaJiBHUITBA, TOPOJHULTBA, CIHOKOCIHHS Ta BUIIACAHHS XyA00U



Ta BCJCHHS TOBApPHOIO CLILCHKOIOCIOJAPCHKOIO BUPOOHHUIITBA, BKIIIOUYAIOUN
(dhepMepchbKe TOCTI01apCTBO;

0) Iep>KaBHUM CLIbCHKOTOCHOJAPChKUM MIANPUEMCTBAM, YCTAaHOBAaM Ta
oprasizauisiM y MOCTIiHE Ta TUMYacOBE KOPUCTYBaHHS I BEACHHS TOBAPHOIO
CUIBCHKOTOCIIOAAPCHKOr0 BUPOOHHULITBA;

B) MPUBATHUM CLIBCHKOTOCHOJAPCHKUM MIIIPUEMCTBAM, YCTaHOBaM Ta
OpraHizalisiM, sKi 3/IIMCHIOIOTh CBOIO JISIbHICTh Y MeXax paiioHy, Y BJIACHICTb
Ta TUMYaCOBE KOPUCTYBAaHHSA JJIs1 BEACHHS TOBAPHOTO CLILCHKOIOCIOAAPCHKOTO
BUPOOHMIITBA;

I)  HECUIbCHKOTOCTIOJAPCHKUM  MIANPHUEMCTBAM,  yCTaHOBaM  Ta
opraHizallisiM, peiiridiHUM OpraHizaiisM 1 00'€JTHaHHSIM TPOMAJsSH y TMOCTIHHE
Ta THUMYAacOBE KOPHCTYBaHHS JUIS BEICHHS IMiJCOOHOTO  CLIBCHKOTO
roCIoaapcTBa;

I) CUIbCBKUM MPOQECIHHO-TEXHIYHUM YYHIUIAM Ta 3araJbHOOCBITHIM
IIKOJIAaM y TIOCTIHHE KOPHUCTYBAaHHS ISl JOCHIIHUX 1 HaBYaJbHUX IIUIEH,
MpOTIaraHu MepeI0BOTO AOCBIMY BEEHHS CIITLCHKOTO TOCTIOIAPCTRA.

N)  CUIbCBKOIOCIOAApPCHKUM  HAYKOBO-JOCIIJHUM  YCTaHOBaM  Ta
HaBYaJIbHUM 3aKjaJaM y MOCTIiTHE KOPUCTYBAHHS ISl JOCIIHUX 1 HABYAJIBHHUX
L1JIeH, Mponara’iv nepeaoBoro J0CBIY BEACHHS CUIbCHKOTO TOCIOAAPCTBA;

€) ONTOBUM PHUHKAM CLIBCHKOTOCHOJAPChKOI MPOAYKIIi y MOCTiiiHE Ta
TUMYacOBE KOPUCTYBAHHS JJI1 PO3MILIEHHS BIACHOT 1HQPACTPYKTYpH;

€) Jep>KaBHUM TINPUEMCTBAM, YCTAHOBAM Ta OpraHi3allisiM y MOCTiiHe
Ta TUMYAcOBE KOPUCTYBAHHSI JJII CTBOPEHHsS 00’€KTIB MPUPOIHO-3aMIOBITHOTO
($hoHIy MICIIEBOTO 3HAUCHHS;

) JIICOTOCIOJAPCHKUM IMAMPUEMCTBAM, YCTAaHOBAM Ta OpraHizallisM y
BJIACHICTh Ta TUMYACOBE KOPUCTYBAHHS ISl 3aJIICHEHHSI MAJIOTIPOTYKTHBHUX Ta
JeTpajoBaHUX CUTbCHKOTOCTIOIAPCHKUX YTiIb.

5. llenTpansHuii OpraH BUKOHABYOI B/ 3 MUTaHb 3€MEJIBHUX PECYPCIB
HaJa€ 3€MENIbHI JIUISHKH CLUIBCHKOTOCHOJAPChKOIO0 MPU3HAYEHHS JIEPHKABHOI
BJIACHOCTI:

a) JIEepXaBHUM MIANPHUEMCTBAM, YCTAHOBAM Ta OpraHi3alisiM y IOCTIHHE
Ta TUMYacOBE KOPHUCTYBAHHS JUIsl CTBOPEHHS 00’€KTIB MPUPOIHO-3aM0BITHOTO
(hoHy HaAIIOHATLHOTO 3HAYEHHS,

0) OpUBaTHUM  CUIbCHKOTOCHOAAPCHKUM  BEIEHHS  TOBApHOIO
CUIbCHKOTOCTIOAAPCHKOI0 BUPOOHUIITBA;



B) 1HO3€MHHUM CIIbCHKOTOCTIOJAPCHKUM IMiIMIPUEMCTBAM, YCTAaHOBAM Ta
OprafizaiisiM y THUMYacoBE€ KOPUCTYBaHHS JJsi BEACHHS TOBAapHOIO
CUIBCBKOTIOCIIOAAPChKOTO BUPOOHHUIITBA.

6. PimeHHs TepuTOplaJbHUX OpraHiB BUKOHABUYOl BJIAJUM 3 IUTaHb
3eMEIbHUX PECypCiB IMIOJI0 HaJaHHS 3€MeJIb  CLIbCbKOTOCIOJAPCHKOTO
MPU3HAYEHHS JIEP>KaBHOI BJIACHOCTI y BJIACHICTh Ta KOPUCTYBaHHS, NPUUHSATI
HUMH BIJIMOBIAHO JO HaJaHUX IM TOBHOBaX€Hb, MOXYTb OyTH BIJIMIHEHI
BUILIECTOSIIIIMM OpPraHOM BHMKOHABYOi BJIaJd 3 MHUTaHb 3€MEJIbHUX PECYpCIB
JUIIE Yy BUIAJKaxX iX HEBIJAMNOBIIHOCTI BUMOTaM 3aKOHIB Ta MNPUUHATHUX
BIJIMOB1IHO JI0 HUX HOPMATUBHO-IIPABOBHUX aKTIB.)»

VY Bumnanky npudHATTS naHoi npomo3uili ¢axisii [Ipoekty ArpolnBect
rOTOBl HAJIaTH BIANMOBIIHMM 3aKOHOIPOEKT Ta BCl CYIPOBIIHI MaTepiaan
(0OrpyHTYBaHHS Ta MOPIBHSIILHY TAOJIHITIO).
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3EMEABHA CIMIAKA YKPAIHH

Acouiauin «3emenbHa cninka YkpaiHn»

Bux. Ne 1-28/12/12 Bin 28 rpynus 2012 poky

/lep:;kaBHEe areHTCTBO

3eMeJIbHUX pecypciB YKpaiHu
MCII 03680, m Kuis, By:n. Haponxoro omomgenns, 3

Konmis:

MiHicTepcTBO arpapHol NOJITHKH

Ta MPOAOBOJILCTBA YKPaiHU
01001, m. Kuis, Byn. Xpematuk, 24

MinicTepcTBO OCTHLIT YKpaiHu
01001 m. Kuis, Byn. ['oponeurkoro, 13

JepxaBHa ciy:xx0a YKpainu 3
NUTAaHb PEryJsATOPHOI MOJITHKH TA

PO3BHUTKY HMiANPHUEMHUITBA
01011, Kuis, Byn. ApcenanbHa, 9/11

Acomianiero «3emMesbHA CNIKa YKPaiHW» PO3IJISIHYTO MPOEKT NOCTAHOBU
Kabinery MinictpiB VYkpainu «IIpo BHecenHs 3MiH g0 mocraHoBu KaOinery
MinictpiB Ykpaiau Big 1 cepmast 2011 p. Ne 835», mo OyB mpejacraBiieHnii Ha
odimiitHomy BeG-caiiti [lepx3emarentcTa Ykpainm 6 rpymus 2012 poky'. V
3B’SI3KYy 3 I[UM, BIANOBIAHO 10 cTaTTi 6 3akony Ykpainu Big 11.09.2003 Ne 1160-
IV «Ipo 3acagm nepkaBHOI PETyISATOPHOI MOMITHKKA Yy cdepl rocnoaapchKoi
JUSTIBHOCTI», HAMPABISIEMO 3ayBa)KEHHsI Ta MPOIO3UIIT II0JI0 3raJJaHOr0 MPOEKTY
akty KaGinery MinicTpiB Ykpainu.

3BepraeMo yBary Ha Te, 110 HOpoekT nocraHoBu Kabinery MiHicTpiB
Vkpainu «IIpo BHeceHHs 3MiH 10 noctanoBu Kabinety MinictpiB Ykpainu Big 1
ceprusa 2011 p. Ne 835» miaroroBieHo HOro po3poOHUKaMHU 0Oe3 JIoJep KaHHS
BuMor 3akoHy VYkpainu Big 06.09.2012 Ne 5203-VI «IIpo aamiHicTpaTUBHI
nociyruw». 30KpemMa, 3TiHO CTAaTTi 5 3a3HadueHoro 3akoHy YKpaiHu, BUKJIKYHO
3aKOHAMH, SIKi PeryjilTh CYCHUIbHI BIiIHOCHHM INOA0 HAJAHHA
aJMiHiCTPATUBHUX MOCJYI, BCTAaHOBIIOIOTHCSA, CEpeJl 1HIIOTO, MiACTABM JIsl

! http://www.dazru.gov.ua/terra/control/uk/publish/article?art_id=143986&cat_id=38306
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OJIepPsKaHHSl AJMIHICTPATHBHOI MOCJYrH Ta IJIATHICTH a00 0e30IUIaTHICTH
HaJaHHs aaMiHicTpaTuBHOiI mocayru. KpiMm Ttoro, 3rigHo crarti 20 1bOro X
3akoHy VYkpaiHu, 10 HaOpaHHS UYMHHOCTI 3aKOHOM, IO BH3HAYya€ IMepertiK
aJIMIHICTPATUBHUX TOCIYT Ta PO3MIpH IJIATH 3a iX HagaHHS (aaAMIHICTPAaTUBHI
300pH), TUIaTa 3a HAJAHHS AJAMIHICTPATUBHUX MOCIYT (aAMIHICTpaTUBHUN 301p)
IIPY 3BEPHEHHI 32 OTPUMAHHAM IUIATHUX aJMIHICTPATUBHUX MOCIYT CIIAYY€ThCS Y
NOPAJZIKY 1 pO3MIpax, BCTAHOBJIEHUX 3aKOHOJAABCTBOM.

3Ba)karoyM Ha BUIE3a3HAUYCHE, HEMPABOMIPHUM Ta HENMPUIYCTUMHMM CJIijT
BBAKaTH BKJIIOYEHHS 0 NMepesiKy aAMiHiCTPATUBHUX MOCIYT, 0 HAZAKOTHCS
Jlep:kaBHUM areHTCTBOM 3eMeJIbHMX PecypciB Ta ioro TepuTOpiaJbLHUMU
OpraHamMm, MOCJYr, [0 NMPAMO He mNepeaAdayvyeHi aKkTaMHM 3aKOHOJABCTBA i,
Oi1bII TOTO0, 3ANIPOBA/IKEHHS IJIATHOCTI IX OJePKAHHS.

Ak nmokaszye aHaii3 npoekty noctanoBu Kabdinety MinictpiB Ykpainu «IIpo
BHECEHHs 3MiH 10 moctaHoBU Kabinety MinicTpiB Ykpainu Big 1 cepmus 2011 p.
Ne 835y, #ioro po3poOHUKaMH HE JOJEP’KaHO OCHOBHUX BUMOT JIO PETYJIIOBAaHHS
HaJaHHS aJIMIHICTPAaTUBHUX IMOCIYT, 0 BCTAHOBJIEHI 3aKOHOJABCTBOM, MPU YOMY
SK y YacTHHI «BUHAWJCHHS» aJIMIHICTpATHBHHUX IIOCIYyT, IO HE mepeadadeHi
aKTaMHU 3aKOHOJIaBCTBAa YKpaiHU, TaK 1 HEBpaxXyBaHHS MOJI0KEHb aKTiB 3eMEIbHOTO
3aKOHOJIAaBCTBA YKpaiHU IOJO0 TMOCIYT, SKI MalTh HAJIaBaTHCS I[EHTPAJIbHUM
OpraHOM BHKOHABUOI BJaJH, IO peani3ye Aep>KaBHY MOJITUKY y cdepi 3eMeTbHUX
BIJIHOCHUH, YYACHUKAM 3€MEJIbHUX BITHOCHH.

3BepTaeMo yBary Ha Te, JESKl 3 MOCIYT, SKi MPOTIOHYETHCS BKIIFOUUTH IO
[lepeniky mIaTHUX aAMIHICTPATUBHUX MOCIAYr, IO HaJalTbes JlepkaBHUM
areHTCTBOM 3E€MEJIbHHX PECypciB Ta HWOTO TEPUTOPIAIbBHUMH OpraHaMH, He
nependayeH1 3aKOHOJJaBCTBOM Y KpaiHH, a caMe:

"  BHJIaya BIJIOMOCTEH MPO MEXI1 3eMeIbHOI IUISHKY (BUIIMCKA JTAHUX Ha
MEKOBUH 3HAK);

" BHJaya JOBIJIKHM MPO KIIBKICHI XapaKTEPUCTUKHU 3€MEJIbHOI JIJISHKH,
PO3MO/IUIEHHS 3eMeJTb MK BIaCHUKAMH 1 KOpUCTyBayamMu (3a JaHUMU
dbopmu 6-3eM);

" BHJaYa JIOBIAKK Mpo | KB. METp 3eMeNbHOI AUISTHKH Ta 1 rekrap
CLTBCBKOTOCIIOJIAPCHKUX ~ YTiJb, Ha sKi HE O(QOpMIICHE TIPaBO
BJIACHOCTI 200 KOPUCTYBaHHS;

" peecTpallis anaparypu CynyTHUKOBUX HaBiraniiaux cuctem (CPHC);

" BuJaya BUTATY 3 JAOKYMEHTAalll 13 3€MJIEyCTPOI0 IIPO BAPTICTh
CUIBCHKOTOCTIOAAPCHKUX YT1/b;

" HaJaHHS JOBIJKH MPO HASIBHICTH Ta pO3MIp 3€MENbHOI YacTKH (Iaro),
JOBIAKA MpO HaABHICT, y JlepkaBHOMY 3€MEIbHOMY KaJacTpi
BIJIOMOCTEH MPO OJIepKAHHS Y BIACHICTh 3€MEIbHOI AUISTHKU Y MeXax
HOpM O€30IJIaTHOT TMpHUBATH3AIlll 3a TEBHUM BHJOM il ILJILOBOTO
pU3HAYCHHS (BUKOPUCTAHHS).

3a3HaveHi IIOCITYyTH HeOoOXiTHO BHKJIIOYUTH i3 nepeJiikiB
aAMiHICTPATUBHUX MOCJYT, 0 HAMAIOThCA [lepkaBHUM areHTCTBOM 3€MEIIbHUX
pecypciB Ta HOTO TEPUTOPIATLHUMHU OpraHaMHU.

Crarra 33 3akony Ykpainu Bix 22.05.2003 Ne 858-1V «IlIpo 3emneyctpiity,
10 BCTAHOBJIIOE MOPSIOK KOPUCTYBAHHS JOKYMEHTALIEK 13 3€MIIEYCTPOIO, HE




nependayae IIATHOCTI BIAMOBIIHUX IMOCIYT, a TOMY Taka MOCIyra sik «BHaada
BIJIOMOCTEH 3 JOKyMEHTallli 13 3eMJIeyCTpOIO, IO BKJIOYeHa a0 JlepxkaBHOTO
dboHay ITOKyMEHTaIlli 13 3emiieycTporo» Mae OyTuh BkiIrodeHa o Ilepeniky
aJIMIHICTPATUBHUX TOCIYT, M0 HAAAIOThCA JlepKaBHUM areHTCTBOM 3€MEIIbHHUX
pecypciB Ta HOro TEpUTOPIaILHUMH OpraHaMH Ha 0€30TUTaTHIN OCHOBI.

3emenbHEM KojgekcoM Ykpainu Bim 25.10.2001 Ne 2768-II1 ta 3axoHOM
Vkpainn Bix 11.12.2003 Ne 1378-1V «Ilpo ominky 3emens» He nepegdoadeHa
IUTATHICTh TakKol aJAMIHICTPATUBHOI NOCIYTH SIK «BUJA4a BUTATY 3 TEXHIYHOI
JOKYMEHTAlli PO HOPMAaTUBHY TI'POLIOBY OLIHKY 3€MEJIbHOI AUISTHKA», a TOMY
BKa3zaHa mocjiyra Mae OyTu BKIIrOYeHa 70 [lepeniky aaMiHiCTpaTUBHUX MOCIHIYT, 110
HamalThest  Jlep)kaBHUM ~ areHTCTBOM — 3€MEIBHUX  pecypciB  Ta  Horo
TEPUTOPIaJIbHUMU OpraHaMu Ha OE€30IUIATHIN OCHOBI.

ABTopamu TipoekTy mnoctaHoBM KabGinery MinictpiB VYkpainu «lIpo
BHECEHHs 3MiH 10 moctaHoBU Kabinety MinicTpiB Ykpainu Big 1 cepnusa 2011 p.
No 835» Takox y JOCHUTH JOBiJIbHIE (pOpPMi BH3HAYEHO SIK MeEpPeJIiK, TakK i
IVIATHICTh aAMiHICTPATUBHHUX MOCJIYT, HEOOX1THICTh HaJaHHS SKUX BUILUIMBAE 13
3akony Ykpainm Big 07.07.2011 Ne 3613-VI «IIpo /lep:xaBHuii 3eMeJIbHUH
KajgacTp». Bapro Bi3HauuWTH, IO IUIaTHOK Mae OyTH He Oyab-sika
aJIMIHICTpaTHBHA TIOCIyTa, IO HANAETHCA Y TOPANIKY BeneHHs JlepkaBHOTO
3eMENIbHOTO KaJacTpy, a JIMIIe Ti 3 HUX, JJIS OJCPXKAHHS SKUX 3aKOH IMPSIMO
nependayae HEOOX1JHICTh MOJAHHS JOKYMEHTY PO OIIaTy HOCayr ado MIaTHICTh
SIKUX TPSMO BU3HAYCHA 3aKOHOM.

Po3poOHrKaMu MPOEKTY MOCTAHOBU TaKOXX HE BpaxoBaHa HEOOXIAHICTH
BPETYJIIOBAaHHS THUTaHHSA MO0 HAJAHHS  aJAMIHICTPAaTMBHUX IOCIYT 3
KOPHUCTYBaHHS B1IOMOCTSIMU Jlep>KaBHOIO 3€MEJIbHOTO KaacTpy y (popmi HagaHHs
JOCTYITY J10 HHOTO B PEKHUMI YNTAHHS.

JetanpHuii aHaniz HopM 3akony Ykpainu Bijg 07.07.2011 Ne 3613-VI «IIpo
JlepkaBHUM 3€MENbHUN KaJIacTp» JA03BOJISIE BU3HAYUTH BUYEPNHHUH MNepetik
IUIATHUX aAMiHICTPATUBHUX MOCJIYT, 110 HaIalOThCs Jlep>kaBHUM areHTCTBOM
3eMEeJIbHIX PECYPCIB Ta HOro TepUTOpiaiIbHUMH Oopranamu, y cgepi Jdep:xaBHoro
3eMeJIbHOI0 KaJacTpy, a caMme:

1) nepxaBHa peecTparlisi 3eMeNbHOT JUISHKU (TTYHKT 4 cTaTTi 24);

2) BHeceHHs 3MIH 110 BioMmoctei [lo3eMenbHOI KHHUIU MIOAO0 IIJILOBOTO
PU3HAYCHHS 36MEJIBHOI IISTHKH, CKJIaTy yTi/b, HOPMAaTHUBHOI TPOIIOBOT OIIHKH, a
TAaKOX JI0 BIJOMOCTEH IPO MeEX1 3€MEeNbHOI AUIAHKU (y pa3l iX BCTaHOBJIEHHS
(BimHOBJIEHHS) 3a (DAKTUYHUM BUKOPUCTAHHSIM 3€MENbHOI MUISHKW) (TyHKT 4
CTaTTI 26);

3) nepkaBHa peecTpalis OOMEXEHHsI Y BUKOPUCTaHHI 3eMeNb (KpIM THUX, IO
Oe3nocepelHbO BCTAHOBJIECHI 3aKOHAMHM Ta MPUHUHATAMU BIAMOBIAHO 10 HHUX
HOPMaTUBHO-TIPABOBUMU akTaMu) (IIyHKT 3 cTaTTi 28);

4) BHeceHHs A0 JlepKaBHOTO 3e€MEIBHOr0 KaJacTpy BIIOMOCTEH MPO MeExi
YaCTUHU 3€MEJIbHOI JIJITHKY, Ha SIKY MOIIUPIOIOTHCS MpaBa CyOOpEHAM, CEPBITYTY
(myHKT 2 cTaTTi 29);

5) momyk, Teperisi, KOIMIIOBAaHHA Ta PO3APYKYyBaHHA BIJOMOCTEH
Jlep>kaBHOTO 3€MEITBLHOTO KaJacTpy MPO HOPMATHUBHY TPOIIOBY OIIIHKY 3€MEIb Ta



3eMeJIbHUX JUISTHOK, ONMPWIIOAHEHUX Ha o(diIiiHOMYy BeO-calTi IEHTPaIbHOIO
opraHy BUKOHABYOI BJIaJIM 3 MUTaHb 3€MEIbHUX pecypciB (MMyHKT 4 cTarTi 36);

6) TMOuIIyK, TNeperjsj, KOIMIIOBaHHA Ta PO3JPYKYyBaHHSA BIJOMOCTEH
JlepaBHOTO 3€MENIbHOTO KaJacTpy MpO 3€MENbHI YTriJjis, ONPUIIOAHEHHUX Ha
odiiiHOMy BeO-CaliTi IEHTPAJIBHOIO OpraHy BUKOHABYOI BJAU 3 TMUTaHb
3eMeJIbHUX pecypciB (MyHKT 4 cTarTi 36);

7) TOUIyK, Neperisi, KOIIIOBAaHHA Ta pPO3JPYKYBaHHA BIJOMOCTEN
JlepkaBHOrO 3€MENbHOr0 KaJacTpy MpPO YAaCTUHU 3E€MENIbHOI JUISIHKW, Ha SKI
NOIIUPIOETBCA  TIiE  CEPBITYTY, JAOTOBOPY CyOOpPEHOM 3eMENbHOI MIJISHKH,
ONPUJIIOJIHEHUX Ha OQIiUIfHOMY BeO-CaliTl LIEHTPAJIbHOTO OpraHy BHUKOHABYOI
BJIAJM 3 TUTaHb 3€MEJIbHUX pecypciB (MyHKT 4 crarti 36);

8) momryk, Teperisa, KOMIIoBaHHS Ta pO3APYKYBaHHS BiOMOCTEH
Jlep>kaBHOTO 3€MEJIbHOTO KaJacTpy MpO KOOPAWHATH MOBOPOTHUX TOYOK MEXK
00'eKTiB KagacTpy’, ONPHIIOJHEHHX Ha O(DiIifiHOMy BeG-CaiiTi LEHTPaIBHOrO
OopraHy BUKOHABYOI BJIaJIM 3 MUTAaHb 3€MEIBHUX PeCypciB (MMyHKT 4 cTarTi 36);

9) momyk, mneperisi, KOIIIOBaHHA Ta PO3JPYKYyBaHHSA BIJOMOCTEH
Jlep>kaBHOTO 3eMEBHOTO KaJacTpy Mpo OOHITYBaHHS I'PYHTIB, ONPUIIOJHEHUX Ha
odiiiHOMy BeO-CaliTi IEHTPAJIBHOIO OpraHy BUKOHABYOI BJAIM 3 TMUTaHb
3eMeJIbHUX pecypciB (MyHKT 4 cTarTi 36);

10) BunmpaBiieHHS TEXHIYHOI TOMUJIKA Y BigoMocTsax Jlep:kaBHOro
3eMeJIbHOTO KaJacTpy, sika Oyya JomyleHa He 3 BUHU OpraHy, 110 3A1HCHIOE HOro
BeJieHHs (MyHKT 1 ctarTi 37);

11) namanus BuTAry 3 Jlep’kaBHOTO 3€MEIBHOrO0 KaaacTpy Mpo O00'eKT
Jlep>xaBHOTO 3eMeIbHOr0 KagacTpy (myHKT 3 ctatti 38, myHKT 7 crarTi 38);

12) HajmaHHsS JTOBIIKW, IO MICTUThH y3arajibHEHy iH(opMmailito mpo 3emii
(reputopii) 3a dopmoro, BcTaHoBieHOw Ilopsiakom BenenHs JlepikaBHOro
3eMeIbHOr0 KagacTpy (myHKT 3 crarti 38, myHKT 7 cTaTTi 38);

13) HamaHHS BUKOINIOBaHHSA 3 KaJacTpoBOi KapTu (IUIaHy) Ta I1HIIO1
KaprorpadiuyHoi JoKyMeHTailii JlepaBHOTO 3eMeNbHOTO KaaacTpy (MyHKT 3 CTaTTi
38, mynkT 7 crarti 38);

14) HajmanHd y peXuMI YWTaHHA BUTATY 3 JlepkKaBHOrO 3eMeIbHOIO
Kamactpy npo o0'ekt [epkaBHOro 3emenbHOTO Kamactpy (myHKT 3 crtarTi 38,
NYHKT 7 cTarti 38);

15) HapmaHHA y peXuMl YWUTaHHA JOBIIKH, IO MICTUTh Yy3arajlbHEHY
iHpopManito mpo 3emui (Tepuropii) 3a Qopmoro, BcraHoBieHOK [lopsiakom
BeJIeHHs JlepKaBHOTO 3eMeNbHOro KaaacTpy (MyHKT 3 crarti 38, mMyHKT 7 CTaTTi
38);

16) HamaHHA y peXHUMI YUTaHHS BUKOIIIOBAaHHSA 3 KaJacTPOBOi KapTH
(rutany) Ta 1HImOI KaprorpadgiyHoi mokyMmeHTarli JlepkaBHOTO 3eMEIbHOTO
kagacTpy (myHKT 3 ctarti 38, myHKT 7 ctaTTi 38).

3akon Ykpainu Big 07.07.2011 Ne 3613-VI «IlIpo JlepxkaBHuii 3emenbHUi
KaJzacTp» He mependayae TUIATHOCTI aJAMIHICTPATHUBHUX TOCIYT 3 BHECEHHS J10
Jlep>kaBHOTO 3eMEIBHOTO KaJacTpy BIIOMOCTEH (3MIH 10 HUX) TPO:

"  MEXI JepKaBHOTO KOPJOHY YKpaiHu;

2 06'exramu JlepaBHOTO 3eMENIBHOTO KaaacTpy €: 3eMJli B MeXKaX AP KaBHOTO KOPAOHY YKpaiHH; 3eMJIi B MEXax
TEPUTOPIT aIMIHICTPATUBHO-TEPUTOPIAIBHUX OAHHHUIIH; OOMEKCHHS Y BUKOPUCTAHHI 3¢MEelIb; 3eMEIbHA JTITHKA.



"  MEXI aJIMiHICTPATUBHO-TEPUTOPIATBLHUX OJUHUIb;

" HOpPMATHMBHY TpOILIOBY OI[IHKY 3€Mellb, pPO3TAlIOBAaHUX Yy MeXax
TEPUTOPiN aAMIHICTPATUBHO-TEPUTOPIATILHUX OJUHUIIb;

" EKOHOMIYHY OI[IHKY 3€MeEJlb;

" OOMEXEHHA Y BHKOPHCTaHHI 3€Mellb, BCTAHOBJICHI 3aKOHAMU Ta
NPUHHATUME BIMOBITHO 10 HUX HOPMATHBHO-TIPABOBUMH aKTaMHU.

TakuM 4MHOM, BIANOBIJHI MOCAYTM MaroTh OyTH BKJIroueHl a0 llepemiky
aJIMiHICTPATUBHUX TMOCIYT, IO HaJaroThCs [lep>KaBHUM areHTCTBOM 3EMEIbHHX
pecypciB Ta HOTO TEPUTOPIAIbHUMU OpraHaMu Ha 0€30IIaTHIA OCHOBI.

o Ilepeniky anMiHICTpaTUBHMX TOCIYT, IO HajalwoThes Jlep:kaBHUM
areHTCTBOM 3€MEJIbHUX PECYPCiB HA OE30IIaTHIN OCHOBI, MalOTh OYTH BKJIFOUCHI:

1) mnomyk, neperysi, KOIMIIOBaHHS Ta PO3APYKYBAaHHS BIJIOMOCTEH
Jlep>kaBHOTO 3€MEJIBHOTO KaJacTpy IMpO MEXI aaMIHICTPATUBHO-TEPUTOPIATbHUX
OJIMHUIIb, ONPWIIOJHEHNX Ha OQIIIHHOMY BeO-CaiTl IEHTPAJIBLHOTO OpraHy
BUKOHABYOI BJIaJI 3 MUTaHb 3eMEJILHUX pecypciB (MyHKT 3 cTaTTi 36);

2) nmnomyK, TMeperiisl, KOIMIIOBaHHS Ta PO3APYKYBAaHHS BIJIOMOCTEH
JlepaBHOTO 3€MEJIBbHOI0 KaJacTpy Hpo KaJacTpOBI HOMEPHU 3€MEIbHUX IUISTHOK,
OTIPUJTIOJTHEHUX Ha OQimiifHOMY BeO-CallTi IEHTPAIbHOTO OpraHy BHUKOHABYOI
BJIAM 3 TUTaHb 3€MEIbHUX pecypciB (MyHKT 3 crarTi 36);

3) mnoumryk, neperisi, KOIIIOBAaHHA Ta pPO3JPYKYBaHHSA BIJOMOCTEN
Jlep’)kaBHOTO ~ 3€MEJIbHOTO  KaJacTpy Mpo  MeXl  3€MENbHUX  JUISHOK,
OTIPWIIIOIHEHUX Ha o(imiifHOMy BeO-CaliTi HEHTPaJbHOTO OpraHy BUKOHABYOi
BJIAJM 3 MUTaHb 3€MEJIbHUX pecypciB (MyHKT 3 crarti 36);

4) nmomyk, Tmeperyiali, KOIMIIOBaHHS Ta PO3APYKYBAHHS BIJIOMOCTEH
Jlep>kaBHOTO 3€MENbHOr0 KaJacTpy Mpo UIIbOBE MPU3HAYEHHS 3E€MENIbHUX
JIJISTHOK, ONPWIIOJHEHUX Ha OQIiifHOMY BeO-CaliTi IEHTPAIbHOTO OpraHy
BUKOHABYOI BJIaJI 3 MUTaHb 3eMEJILHUX peCypciB (MyHKT 3 cTatTTi 36);

5) momyk, neperisi, KOIMIIOBaHHA Ta PO3APYKYyBaHHSA BIJOMOCTEH
Jlep>kaBHOTO 3€MENbHOr0 KaJacTpy MpO PO3MOJLT 3€Melb MK BIACHUKAMH 1
KopuctyBauamMu (popma BIACHOCTI, BUJ PEUOBOrO INpaBa), ONPUWIIOAHEHHUX Ha
odiiiHOMy BeO-CaliTi IEHTPAJIBHOIO OpPraHy BUKOHABYOI BJAIU 3 TMUTaHb
3eMeJIbHUX pecypciB (MyHKT 3 cTarTi 36);

6) mouIyK, Neperjisi, KOIIIOBAaHHA Ta pPO3JAPYKYBaHHA BIJOMOCTEN
Jlep:kaBHOTO 3€MEJIBHOr0 KaJacTpy PO OOMEXEHHsS Yy BUKOPHUCTaHHI 3€MENb Ta
3eMEJIbHUX JUISHOK, ONPWJIIOJHEHUX Ha O(iuiiHOMYy BeO-CalTl LEHTPAIbHOIO
OpraHy BUKOHABYOi BJIaJIU 3 MIUTaHb 3€MEIbHUX PECypcCiB (IMMyHKT 3 cTarTi 36);

7) TOUIyK, Neperjsj, KOIIIOBaHHA Ta pPO3JPYKYyBaHHA BIJOMOCTEN
Jlep>kaBHOTO 3€MEJBLHOI0 KaJacTpy PO 3BEJEHI JaHl KUIbKICHOTO Ta SIKICHOTO
00JIIKy 3eMeJlb ONMPUIIOHEHNX Ha OQIIiHOMY BeO-CalTl IEHTPAJIbLHOTO OPraHy
BUKOHABYOI BJIaJIM 3 MUTaHb 3eMEIbHUX pecypciB (MyHKT 3 cTaTTi 36).

I3 npononoBanoro Ilepeniky aaMiHICTPAaTUBHUX MOCIYT, IO HAJAIOTHCS
TEPUTOPIATILHUMHU oOpraHamMu Jlep>kaBHOIO areHTCTBa 3€MEJbHUX pEecypciB Ha
0e301I1aTHIM OCHOBI, Ma€ OyTH BUKIIIOUEHA Taka mociyra sk «[IpuitHATTS piteHHs
npo  Bupauy  (aHyJIIOBaHHS, MO30aBJICHHS, 3yNUHEHHS,  TTOHOBJICHHS)
KkBamidikaimiitHoro ceptudikara cepTu(IKOBAHOTO I1HXXEHEPa-3eMIICBIOPSTHUKAY,
amke, 3riiHo crarti 66 3akony Ykpainu Big 22.05.2003 Neo 858-IV «lIpo



3eMIIeyCTpii», BIANOBIAHE pIMICHHS MpUiiMaeTbcss He JlepK3emMareHTCTBOM
VYkpainu, a KpanidikamiiiHoro KoMici€ro, a Bujiaua KBamidikaiiiHoro ceprudikara
(y manepoBiii uu eJIeKTPOHHIN (opmi) 1HKEHEpaM-3eMJIEBIOPSTHUKAM, SIK1 CKJIaIn
KBaTi(iKamiHUK 1CIUT, BUAa4a CBIJIONTBA MPO IMABUINEHHS KBaiidikallii, Buaada
ix mayOmikaTiB 3MIMCHIOETHCS HAaBYAIBHUM 3aKJIa7oM, Ha 0a3i SIKOTO CKJIAJa€ThCs
kBamidikamiiHuid  icmuT  a00  MABWIIYEThCA — KBamidikaris  1HXEHepa-
3eMJICBIIOPSTHUKA.

[IpyHUIMIIOBO Ba)JIMBUM € BKIIOYEHHS a0 [lepeniky aamiHICTpaTUBHUX
MOCITyT, M0 HAJAIOTHCA TEPUTOPIATBHUMHU oOpraHamu Jlep>kaBHOTO areHTCTBA
3eMeJIbHUX pecypciB Ha O€30IUIaTHIM OCHOBI, MOCIYTd 3 KOPUCTYBaHHS
Mmatepiamamu JlepkaBHOTO KapTorpado-reoae3ndHoro ¢GoHmy YKpaiHu, 110
3HAXOASTHCS Yy BIJaHHI 3HAXOAATHCS Yy BIJaHHI CHELIaJbHO YIOBHOBAKEHOTO
HEHTPAJILHOTO OpraHy BMKOHABUOi BIaAH, IO peajidye ACpP>KaBHY MOJITUKY Y
chepi 3eMenbHUX BIIHOCHH, BIAMOBIIHO 70 crateit 19 Tta 20 3akoHy YkpaiHu Bix
23.12.1998 No 353-XIV «IIpo Tomorpado-reoaesuuny 1 kaprorpadiuay
JTISIBHICTR». BBaxaeMo 3a HEOOXiJAHE MIAKPECIUTH, 10 3aKoH YKpaiHu BiA
23.12.1998 Ne 353-XIV «lIpo Tomorpado-reone3udyny 1 Kaprorpadiuny
JUSTIBHICTE» HE Tependadac MmIaTHOCTI aIMIHICTPATUBHHUX MOCTYT 3 KOPUCTYBaHHS
Toniorpad)0-reoIe3NYHUMHU 1 KapTtorpagiyHuMu  matepianamu  Jlep:KaBHOTO
kapTorpado-reogesndnoro Gonay YKpainum .

Takum umnoM, mpoekt moctanoBu KaGinery MinictpiB Ykpainu «lIpo
BHECEHHS 3MiH 0 noctanoBu Kabinety MinictpiB Ykpainu Big 1 cepmast 2011 p.
Ne 835», mo OyB mpencraBieHuii Ha odiliitHoMy BeO-callTi [epxk3emareHTCTBa
VYkpainu 6 rpyans 2012 poky, norpedye iICTOTHOTO JOOMPAIFOBAHHS 1 TPUBEICHHS
HOTo y BIAMOBIIHICTH 10 BUMOT 3€MENbHOTO KoJekcy Ykpainu Bijg 25.10.2001 Neo
2768-111, 3akoniB Ykpainu Big 06.09.2012 Ne 5203-VI «IIpo aamiHicTpaTUBHI
nocayrmy, Bij 22.05.2003 Ne 858-1V «IIpo 3emneyctpiit», Big 11.12.2003 Ne 1378-
IV «lIpo omiaky 3emenwy, Bim 07.07.2011 Ne 3613-VI «IIpo [lepxaBuuii
3eMeNbHIIN KamacTtpy, Bix 23.12.1998 Ne 353-X1IV «IlIpo tonmorpado-reoae3nyny i
KapTorpadiuHy IisUIbHICTHY.

Mu nepekoHaHi, 10 MPUBEICHHS MEPENiKy aJAMIHICTPATUBHUX MOCIYT, IO
HamalThCsd  JlepkaBHMM  areHTCTBOM  3€MEJIBHMX  pecypciB  Ta  HOTo
TEPUTOPIaJIbHUMU OPraHaMH, y BIANOBIJIHICTH 10 BUMOI YMHHOTO 3aKOHOJABCTBA
CTaHE BAXJIMBOIO 3aMOPYKOIO TOJCPKAHHS TMPUHITUIIIB BEPXOBEHCTBA TpaBa, y
TOMY YHCJIl 3aKOHHOCTI Ta IOPUAMYHOI BH3HAYEHOCTI, CTAaOLIBLHOCTI, PIBHOCTI
nepes; 3aKOHOM, BIIKPUTOCTI Ta MPO30POCTI, palliOHAIBLHOI MiHIMI3aIlli KUIBKOCTI
JOKYMEHTIB Ta TMPONEAYPHUX Mil, M0 BHUMAramThCsi I OTPUMaHHS
aJMIHICTPATUBHUX MOCIIYT, HEYIIEPEIKEHOCTI Ta CIPABEIMBOCTI, JOCTYITHOCTI Ta
3pY4YHOCTI /ISl Cy0’ €KTIB 3BEpHEHb.

ABTopamu TpoekTy mnoctaHoBM KabGinery MinictpiB VYkpainu «lIpo
BHECEHHS 3MiH 10 mocTtaHoBu Kabinety MinicTpiB Ykpainu Big 1 cepnusa 2011 p.
Ne 835» Takox He HaBelleHO OOTPYHTYBAHHS BapTOCTI IUIATHUX aJIMIHICTPATUBHHUX

3 Kaprorpado-reomesnunnii (o YkpaiHu — Ie CYKyIHICTh IeOe3HYHHX, Tomorpadiusmx, KaprorpaiuHux,
rigporpagiuHux, aepo3OMOYHHX MarTepialliB 1 JaHUX, y TOMY 4ucii B 1M(poBiii GopMi, OTPUMaHHUX y Pe3yJbTaTi
3nilficHeHHs1 Tonorpado-reoe3nyHoi 1 kapTorpadiqHoi MisUIBHOCTI, 110 3HAXOAAThCA 1 30epiraloTbesi Ha TEPUTOPIT
VYkpainu.



MOCJIYr BIANOBIAHO 70 BUMOTr TmoctaHoBu KabGinety MinicTtpiB Ykpainu Bin
27.01.2010 Ne 66 «IIpo 3arBep/keHHS MeETOAWKM BH3HAYCHHS COOIBapTOCTI
MJIATHUX aIMIHICTPAaTUBHHUX MOcHyr». DiHAHCOBO-EKOHOMIUHE OOTPYHTYBAHHS J10
MPOEKTY MOCTAHOBHM MICTHTHh HEBIPHE CY/DKEHHS MPO TE, IO «peaji3allis IpoeKTy
MOCTAaHOBH HE MOTpeOye (piHAHCYBaHHS 3 JIEPKABHOTO UM MICIIEBOTO OFOJIKETIBY,
aJKe HaJaHHS aMIHICTPATUBHUX TOCIYT, 110 HAJal0Thes JlepKaBHUM areHTCTBOM
3eMEJIbHUX PECYPCIB Ta HOro TEPUTOPIaIbHUMU OpraHaMy Ha O0€30IUIaTHIM OCHOBI,
noTpeOyBaTUME BiAMOBITHUX BUJIATKIB.

[ctoTHI CyMHIBE Ha TpeAMET OOTPYHTOBAHOCTI Ta  EKOHOMIYHOT
BUIIPABIAaHOCTI BUKJIWKAIOTh 3allPOTIOHOBAaHI aBTOpPAaMHU TMPOEKTY TOCTAaHOBU
Kab6inety MinictpiB Ykpainu «IIpo BHeceHHs 3MiH 10 mnoctaHoBu KaOiHety
MinictpiB Ykpainu Big 1 ceprmus 2011 p. Ne 835» po3Mmipu miatu 3a HaJaHHS
MOCJIyT, 0COOJMBO 3BAXKAIOYM HA T€, 110 3HAYHA YaCTHHA MOCIYT Ma€ HaJaBaTUCSA
13 BUKOPUCTAHHIM aBTOMaTU30BaHUX CUCTEM Ta MaTUME MiHIMaJIbHY COOIBAPTICTb.

Bapro Takox HamaTM TOSCHEHHS 3 TMPUBOAY TOTO, YU IUIAHYE
Jlepx3emMareHTcTBO YKpaiHM Ta MOro TepUTOpialibHI OpPraHd BHKOPHUCTOBYBATU
JUIS HaJlaHHA aaMIHICTPATUBHUX TIOCHYT OO0 €KTH TpaBa 1HTEICKTyaJIbHOI
BJIACHOCTI1, MAHOBI MpaBa Ha sIKI HE HaJeXaTh Oe3nocepeIHbo JlepK3eMareHTCTBY
VYkpainu, a Takox, sIKI came ToBapu, poOOTH 1 MOCAyr OyayTh 3aKyHaTUCS
Jlep>x3eMareHTCTBOM YKpaiHM [JIs HaJaHHS aJAMIHICTPAaTHBHUX TOCIYT 3a
BIJIMOBIAHUMU MEpPETIKaAMHU.

3Baxayu Ha BHUIIECBUKJIAJAEHE, BiA3HAYAEMO, IO 3ANPOIOHOBAHUI
npoexty nocranosn Kabinery MinicTpiB Ykpainun «IIpo BHeceHHsI 3MiH 110
nocranoBn Kabinery MinicTpiB Ykpainu Big 1 cepmusa 2011 p. Ne 835» ne
BiAMOBiIa€ BUMOraM 3aKOHOAABCTBA, MOTPeOYy€ iCTOTHOIO JO0ONPANIOBAHHA |
He MoOxe OyTM NPUHMHATHHA Yy 3aNpONOHOBaHIM peAakuili sIK TaKWi, IO
npu3Beae 10 NOPYLIEHHS BUMOI YHHHOI0 3aKOHOAABCTBA i/l Yac OAepKAHHSA
YYACHUKAMH 3eMeJbHMX BIIHOCHMH AQAMIHICTPATMBHHUX MNOCIYI, 10 MAKTh
HajaBatucs /lepsKaBHUM areHTCTBOM 3e€MEJIbHHX pecypciB  Ta HOro
TePUTOPiaJIbLHUMH OPraHaAMHM.

[Ipocumo mnoindopmyBatu Acoiiaiio «3eMelibHa CIHUIKa YKpaiHWw» Mpo
pe3yabTaT po3rIsay LbOro JucTa 3a ajapecoro: 03058, m. Kuis, Byn. 3axinna, 12.
T. (044) 453-16-58, 59, 60

3 nosazoro,
Ilpe3uoenm Acouiauii
«3emenvHa cninka Ykpainuy AT, Kowunw



Annex

List of publications in press highlighting USAID Agrolnvest
October 1 — December 31, 2012

@1 Grant competition

@1 Land owners are encouraged not to get into panic

| Problems with reqgistration of land rights will disappear along with Bureau of Technical
Inventory- experts say

]| Legal advice for landowners will be provided in villages

]| Legal clinics on land issues will be established in every raion

]| Villagers in Dnepropetrovsk oblast will be taught how to protect their land rights in legal
clinics

@I More than fifty residents of 20 towns and villages learned about land rights

@ Residents of 20 towns/villages of Kherson and Mykolaiv oblasts learned about land rights

)| Rural libraries received law literature

& Radio "Era", December 27. Interview with the Head of the Land Rights Resource Centre,
Andrij Koshyl

&1 The State Land Agency discloses the secrets of the land

@] Mortgage will not be possible in the market of agricultural land

@I More than half of agricultural produce never reaches our tables

@1 National Land Cadaster

&l Registration as a test

]| Goszemagentstvo opens land secrets

@l A seminar was held for landowners in VVoznesensk

@1 How much Ukrainian peasants will pay for the registration of land rights?

]| Land Rights Center helps school teachers in Kotovsk

| Ukraine introduces land registration reform

@l Officials will tell how much Ukrainian peasants will pay for the registration of rights to real
estate

& There will be fewer problems with reqgistration of land

@1 protection of land rights was discussed in Kotovsk

]| Meeting of the National Agrarian & Land Press Club "How much Ukrainian peasants will
pay for the reqistration of land rights?"

| Seminar for Belozerka landowners - the first success

| Life without BT1: Not everybody will have to run to a notary after January 1

il Organic farming can feed the world

@ Alexander Moshnyahul: Workshop in Voznesensk

] Aqgrolnvest Project acts



http://kd.loga.gov.ua/
http://inpress.ua/ru/society/4772-vladeltsev-zemelnykh-uchastkov-prizyvayut-ne-panikovat
http://nbnews.com.ua/news/71719/
http://nbnews.com.ua/news/71719/
http://bilozerka-moloda.org/ua/news/url/vyezdnye_juridicheskie_konsultatsii_dlja_zemlevladeltsev_
http://www.vesti.dp.ua/index.php?option=com_content&view=article&id=17071:2013-01-02-13-29-25&catid=134:2011-09-10-06-36-04&Itemid=568
http://dniprograd.org/ua/news/sosiety/14408
http://dniprograd.org/ua/news/sosiety/14408
http://www.polit-kherson.info/const/zem/9758-seminarji.html
http://gurt.org.ua/articles/16526/
http://bilozerka-moloda.org/ua/news/url/selskie_biblioteki_poluchili_pravovuju_literaturu
http://www.radioera.com.ua/audio/?idCast=3897
http://www.radioera.com.ua/audio/?idCast=3897
http://www.agrorynok.com.ua/articles/cadastre_system
http://novsten.com/2207-ipoteka-na-ryinke-selhozzemel-budet-nevozmozhna.html
http://ua-reporter.com/novosti/128169
http://bizreliz.info/index.php?option=com_content&view=section&layout=blog&id=15&Itemid=164
http://www.day.kiev.ua/ru/article/den-ukrainy/ispytanie-registraciey
http://dolyasela.lg.ua/index.php?option=com_content&view=article&id=1652%3A2012-12-24-08-50-35&catid=1%3A2011-12-18-07-40-27&Itemid=7&lang=uk
http://aer.net.ua/news_ua/2012/12/28/Dlja_zemlevlasnik%D1%96v_Voznesenskogo_rajonu_provedenij_sem%D1%96nar.html
http://ukrapk.com/news/events/skilki_koshtyvatime_ykrainskim_selyanam_reestraciya_ih_prav_na_neryhome_maino.html
http://izbirkom.od.ua/content/view/5704/
http://www.mk.mk.ua/rubric/articles/2012/12/29/09296/
http://ipress.ua/announces/chynovnyky_rozkazhut_skilky_koshtuvatyme_ukrainskym_selyanam_reiestratsiya_ih_prav_na_neruhome_mayno_13430.html
http://ipress.ua/announces/chynovnyky_rozkazhut_skilky_koshtuvatyme_ukrainskym_selyanam_reiestratsiya_ih_prav_na_neruhome_mayno_13430.html
http://a7d.com.ua/novini/9818-problem-z-reyestracyeyu-zeml-bude-menshe.html
http://izbirkom.od.ua/content/view/5705/39/
http://un.ua/ukr/article/426889.html
http://un.ua/ukr/article/426889.html
http://www.polit-kherson.info/const/zem/9742-2012-12-26-10-43-28.html
http://ubr.ua/uk/tv/novyny/jittia-bez-bt-bgti-do-notarusa-z-1-schnia-dovedetsia-ne-vsm-200574
http://kolomyya.org/se/sites/pb/48569/
http://www.polit-kherson.info/const/zem/9746-2012-12-28-08-47-26.html
http://www.polit-kherson.info/const/zem/9743-ogdanec-u-dii.html
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@l In Dnepropetrovsk farmers will be taught to defend their right to land

@] "Round Table" on topical issues of state reqgistration of rights to real estate

@l Land boundary has caused a protracted conflict

| In Bilozerka, landlords will learn how to property their rights

@l Towards Education: schools in Kotovsk will receive assistance from lawyers

il Developing the capacity of agricultural producers (third round)

@1 Free seminar for landowners

@1 Food security and food safety is an organic vector

&1 Villagers receive free of charge consultations

@] Villagers in Belozerka will be taught how to protect property rights

] Public discussion on topical issues of land relations and land reform

@1 State Land Agency opens land secrets

]| Meeting of the National Agrarian and Land Press Club "How much will the Ukrainian
peasants pay for registration of their rights to real estate?"

@l so different, or what was discussed at the conference on "niche cultures"
| Press Conference "Food safety and food security - organic vector"

&1 What and how to sell on the wholesale market, "Shelen"?

]| Seminar "Current state and prospects of development of agricultural service cooperatives”

& Prospects for the agricultural sector and potential markets for local farmers will be discuss
at the "round table"

@ Reaqistration of land - a new procedure will be implemented in the new year

@1 What will change with the entry into force of the law "On the State Land Cadastre"

@l How to terminate a land lease agreement?

@ Free-of-Charge Legal Assistance

]| Policy development of rural tourism in Ukraine

]| Land relations in the countryside - clarity and transparency

]| Agrolnvest Project: Education in the Village Aleksandrovka

]| Conference "Perspectives of development of agricultural service cooperatives"

| Round Table on the registration of land rights (November 30, 2012)

@1 problems of adaptation of the agrosphere to climate change have been discussed at the
round table

@l Representatives of the Golden Fleece Tavria Project and leadership of the South office of
USAID Agrolnvest visited Hola Prystan raion

@1 Rural tourism in Ukraine

&1 Aagrologistics
@1 Roundtable on registration of land rights



http://www.civicua.org/news/view.html?q=1943908
http://palata.notariat.org.ua/news/943.html
http://izbirkom.od.ua/index.php?option=com_content&task=view&id=5669&Itemid=1&mosmsg=%D1%EF%E0%F1%E8%E1%EE+%E7%E0+%C2%E0%F8%E5+%F3%F7%E0%F1%F2%E8%E5+%E2+%EE%EF%F0%EE%F1%E5%21
http://polit-kherson.info/const/zem/9736-2012-12-20-09-13-45.html
http://izbirkom.od.ua/index.php?option=com_content&task=view&id=5667&Itemid=1&mosmsg=%D1%EF%E0%F1%E8%E1%EE+%E7%E0+%C2%E0%F8%E5+%F3%F7%E0%F1%F2%E8%E5+%E2+%EE%EF%F0%EE%F1%E5%21
http://sg.vn.ua/grant/show/18
http://polit-kherson.info/const/zem/9739-2012-12-21-11-14-49.html
http://www.ukragroconsult.com/ukragrokonsalt/novosti-temp/prodovolcha-bezpeka-ta-bezpeka-prodovolstva-2013-organichnii-vektor
http://gazeta-misto.te.ua/news/%D1%81%D0%B5%D0%BB%D1%8F%D0%BD-%D0%BA%D0%BE%D0%BD%D1%81%D1%83%D0%BB%D1%8C%D1%82%D1%83%D1%8E%D1%82%D1%8C-%D0%B1%D0%B5%D0%B7%D0%BE%D0%BF%D0%BB%D0%B0%D1%82%D0%BD%D0%BE/
http://most.ks.ua/news/type/1/url/belozerskih_zemlevladeltsev_nauchat_zaschischat_imuschestvennye_prava
http://www.slavuta.org.ua/index.php?option=com_content&task=view&id=868&Itemid=36
http://meridian.in.ua/news/9441.html
http://un.ua/rus/article/426889.html
http://un.ua/rus/article/426889.html
http://www.apk-inform.com/ru/exclusive/topic/1012059#.UM30R-S6c_Y
http://www.apk-inform.com/ru/exclusive/topic/1012059#.UM30R-S6c_Y
http://www.rivnepost.rv.ua/lenta_msgshow.php?id=41646
http://www.oda.kherson.ua/ua/ehkonomicheskoe-razvitie-oblastii/seminar-sovremennoe-sostoyanie-i-perspektivy-razvitiya-selskohozyajjstvennojj-obslujivayushhejj-koop?print
http://www.ar.rv.ua/index.php?page=2&id=4249
http://www.ar.rv.ua/index.php?page=2&id=4249
http://rada-vv.gov.ua/zemla.htm
http://zem.ua/index.php/ru/novosti/300-chto-izmenitsya-s-vstupleniem-v-silu-zakona-o-gosudarstvennom-zemelnom-kadastre
http://bilozerka-moloda.org/ua/news/url/kak_rastorgnut_dogovor_arendy_zemli
http://www.agroinvest.org.ua/files/outreach/Article_ITS.png
http://cure.org.ua/ua/novini/formuvannya-poltiki-rozv.html
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http://www.drsu.gov.ua/show/9935
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http://www.minjust.gov.ua/0/42452

@l In Rivne, agrarian learned how to promote local brands

@] Round table "Issues of Registration of Land Rights"

@I The 2nd International AgroLogistics Forum is being conducted in Rivne

| International Agrarian Forum
@1 2nd International AgroLoqisltics Forum was held in Rivne

@1 Business Forum on AgroLogistics
& The German Agriculture Center hosts the next AgroSchool module

@] Rivne oblast hosts an international agrologistics forum

]| USAID in Crimea: the mission is possible

@1 International agrilogistics forum in Rivne is being broadcast on-line

@] Roundtable: "Registration of land ownership"

& "Electronic Libraries of Projects and NGOs": USAID «Agrolnvest”

@] Round table "Local economic policy as a real wealth of the inhabitants of rural areas"

2l Why the government needs 1500 agricultural cooperatives

| We invite you to participate in the national conference "Policy development and
functioning of rural tourism in Ukraine"

&1 FRUITS. VEGETABLES. LOGISTICS 2012

Why Kherson farmers envy U.S. farmers

&1 USAID positively assesses its work in the Crimea

@] Lawyers protect citizens' land rights for free

@I On Odesa oblast, citizens' land rights will be protected

@ protection of land rights in Mykolaiv oblast

@ Let's help people re-gain their land

]| Legal services center has been launched

@IFoundation for the Land Bank is being laid
@1 conference "Fruits and Vegetables 2012"

]| International Agrologistics Forum

| Protection of citizens' land rights

@l Farmland can only be bought by Ukrainian citizens

il Land resources are managed!

@] Establishment of dairy cooperatives: a study tour to Crimea

{ERural women will learn how to protect their rights and economic interests

@1 outlooks of the land market

™ Pros and cons of sale of land
@I The shortest way to consumer
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™ Many rural women are not able to protect their land rights

@ Training for rural women

&l High time to lift the moratorium - expert

@ USAID Agrolnvest: Day of Protecting Rights and Economic Interests of Rural Women

]| It is easier to do things together

il Training seminar for coaches to create agricultural cooperatives

@1 3rd Grain Congress of Ukraine, unique opportunity to obtain expertise

@1 seminar "Development of organic farming in Ukraine: experience and achievements"

&1 There will be training for rural women (portal Novoselychchyny)

@] Agricultural cooperation and livestock breeding

] 3rd Ukrainian Grain Congress

@1 Rural women will be trained

]| A training for rural women

& On October 4, Project of the U.S. Agency for International Development (USAID)
Agrolnvest and the Institute for Economic Research and Policy Consulting conducted a public
debate on topical issues of land relations and land reform in Ukraine

@] Khmelnitsky: debate and discussion of a survey as a barometer of land reform (from the
web-site of the State Land Union Agency)

&1 Awareness Day
1 Implementation of the international project "Agroinvest in Ukraine"

@ Legal aid to vulnerable landowners to protect their rights

]| Cooperatives will launch a dairy plant soon

]| Yednist Credit Union took part in a training

| Round Table (article on the roundtable in Odesa from the web-site of the Ministry of
Justice)

@ Problems of the land market were discussed in Odesa; a project to protect the land rights
was presented
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SUCCESS STORY

Improved legislation strengthens
agricultural cooperatives

New laws on cooperatives
developed with the
assistance of USAID
Agrolnvest will help small
producers boost their
business

Crimean farmers established the Khayal
Cooperative to combine their efforts to
produce strawberries.

Due to new legislation, Khayal
and other agricultural
cooperatives all over Ukraine will
not be double taxed. This
legislative environment will allow
them to expand their business.
With USAID Agrolnvest’s help
they will sell their produce
through modern marketing
channels.

U.S. Agency for International Development
www.usaid.gov

photo: Vladislav Karpenko

Until recently, Ukrainian tax legislation was formulated in such
a way that tax was assessed in the amount of 35-37% of the
total receipts from the sales of agricultural products rather than
from the income of the producer who cultivated and sold these
products. This created unfavorable conditions for agricultural
producers. As a result, farmers were forced to illegally sell their
produce. In order to evade this prohibitive tax, they sold their
produce directly at the field or through spontaneous markets.

In order to address this problem, USAID Agrolnvest
cooperated with the deputies of the Verkhovna Rada
(Parliament) of Ukraine and the Ministry of Agrarian Policy and
Food of Ukraine to develop and advocate for the adoption of
two important laws by the Verkhovna Rada of Ukraine:

-The Law of Ukraine “On Amendments to the Tax Code of
Ukraine (Regarding stimulation of the development of
agricultural cooperation)” #10068, which was adopted by
the Verkhovna Rada in the second reading on October 2, 2012
and has been signed by the President. This law repeals
provisions from the Tax Code of Ukraine which adversely
affect the rural population engaged in producing agricultural
produce and discouraged them from participation in
agricultural cooperatives. In addition, this new law creates a
legal environment for the transparent and effective sale of
agricultural products from the producer to end user.

-The Law of Ukraine “On Amendments to the Law of
Ukraine “On Agricultural Cooperation” #11121, which was
approved by the Verkhovna Rada on October 16, 2012 in the
first reading and has been signed into law by the President.
This law governs the tax status of cooperatives and will
significantly improve the legal, tax, financial and credit, and
economic environment for agricultural cooperatives and their
members by (i) establishing a not-for-profit status of
agricultural cooperatives and (ii) eliminating the existing double
taxation of agricultural service cooperatives and their members
who sell the produce through the cooperative. The law will
have a positive effect on pricing in the food market and create
conditions for the transparent storage and marketing of
agricultural produce. It is expected that this will result in an
increase in the amount of agricultural produce thus
contributing to food security of the country.

USAID Agrolnvest in Ukraine Project www.agroinvest.org.ua

CENTRAL OFFICE
4 Volodymyrska Str. 2nd Floor, Kyiv 01025 Ukraine
Tel.: (+38044) 232-9755; Fax: (+38044) 232-9756

SOUTHERN REGION
56/7, Chervonoflotska St. Kherson 73025 Ukraine
Tel. (+380552) 424-749; Fax: (+380552) 277-744
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Annex 5

=" USAID | Agrolnvest Project

FROM THE AMERICAN PEOPLE

SUCCESS STORY
USAID Agrolnvest Helps Farmers
Streamline Marketing

The new wholesale
market in Gola Prystan
will help hundreds of
local farmers market their
produce and increase
income

Olena llyukhina, villager: ‘I have just

0.50 ha of land in the village of Nova
Zgurivka, but | built a greenhouse and grow
strawberries. I'm proud that my strawberries
are organic. Anybody can safely consume
them, even babies and pregnant women.
We are very lucky to have this marketplace
in Gola Prystan as it is very easy to get
here with our produce. With this new
marketplace | will be able to expand my
small business as | know where to sell my
strawberries now. Also, here | can buy what
| need, and save time.’

Picture by Maryna Zarytska

Many farmers face the problem of where to sell their produce.
Without access to a marketplace, many have no alternative than
to sell their produce to a middlemen who grabs the lion’s share
of the revenue which otherwise would have gone to the farmer.
In other words, a farmer who does not have access to a
marketplace, not to mention facilities for grading, cleaning,
packaging, cooling, and pre-sell processing of their produce, is
always less competitive than a farmer who has access to a
marketplace.

This problem has been in existence for many decades
throughout Ukraine. Farmers selling their produce on the side of
the road are a common feature of the Ukrainian landscape. In
recent years, the government has adopted a strategy to
construct a number of wholesale markets. Such markets have
been built or are under construction in Lviv, Kyiv, Donetsk, to
name a few. However, many of these markets are controlled by
large-scale producers, and small and medium sized farmers do
not have access to them.

USAID Agrolnvest developed a strategy to support the
construction of smaller, so-called “farmers’ markets.” Their main
characteristic is that they are based on public-private partner-
ships, and farmers are members of the board. This is essential
as proper governance is extremely important in this business.

Equally important is support from local governments and their
commitment to ensure that farmers have access to these
markets. Therefore, the project signed Protocols of Intent with
local governments in Rivne and Kherson with a plan to establish
not only the wholesale market but also a whole range of logistics
centers and smaller farmers’ markets in the surrounding villages
to further facilitate farmers’ access to developed market
infrastructures.

The first such local market was built with USAID Agrolnvest's
consultative assistance in the town of Gola Prystan, Kherson
Oblast. The market opened on May 5, 2012 and the opening
ceremony was attended by representatives of local authorities
and national supermarket chains, processors of agricultural
products, and wholesale companies. The marketplace is
planned as a logistics center for the accumulation, storage, and
sale of agricultural produce for the domestic market and export.
With the capacity to store12,000 tons of vegetables, the market
will be able to function year round.

The 26 hectares of the wholesale/retail market is divided into
three parts by type of goods, with areas for industrial goods,
agricultural produce, and construction materials for the sector.
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It is expected that additional space for 250 cars and 300 pavilions/stalls will be added soon. The estimated
turnover of goods in the market ranges from 300 to 400 tons a day. To date, approximately UAH 150 million
has been invested in the construction of the facility. The total, the ultimate investment will be UAH 350
million.

This project was made possible due to the Protocol of Intent between the Kherson Regional State

Administration and USAID Agrolnvest signed in February 2012. The Protocol envisages that 5 local farmers’
markets will be built in the Kherson oblast as well as storage facilities, logistics centers, and facilities for pre-
sale preparation.

Mykhailo Melnyk, deputy governor, Kherson Oblast: ‘On May 5, 2012, we
launched the first phase of the Gola Prystan Market. This market is built with the
consultative assistance of USAID Agrolnvest Project. We signed Protocol of
Intention with this project in February, and in May we opened the first local market.
Marketing is extremely important for our farmers. Last year, they produced a lot of
vegetables but were not able to sell them and thousands of tons perished and were
discarded. In order to prevent this, we have to build marketing facilities, and this
market is the first link in this chain. This market is linked to a logistics center and
pre-sale preparation facilities. This will be not only a retail market. It is also open for
wholesalers, and we expect that they will be able to form wholesale lots of
agricultural produce for both the domestic market and export. Thus, we will be able to offer our high-quality
vegetables to Ukrainian and European consumers. This market will be an element of a future comprehensive
local logistics system. The system will include the wholesale market which has been built in Kherson, an
intermodal terminal, a regional information-marketing center, Ukrainian Vegetable Stock Market, and five
markets similar to the one launched in Gola Prystan. The market is open for farmers, coops, and agricultural
enterprises. All these objects will function as a comprehensive system and facilitate marketing, motivate
farmers to expand their business because the price will be more favorable compared to the price which
middlemen pay to them. We have a huge potential and this system will help us unleash this potential. We will
can double the quantity of produce and our farmers’ revenues will go up. As a result, the community will
become better off.’

Arthur Ushanyan, market director: ‘Working with the USAID Agrolnvest Project,
we have significantly expanded our vision. Agrolnvest helped us refine the concept
for the creation of our agricultural market in Gola Prystan. Due to the new concept,
we focused our efforts and accelerated the construction of the first phase of the so-
called "farmers’ market", which was launched on May 5 this year. Especially
important for our market was the model, which USAID Agrolnvest suggested. This
model provides for integration of our market's operation with the activities of small
farmers at the stage of planning and organization of their production and the
formation of local sites for pre-sale preparation and delivery to the market. For the
near future, this work is of top priority for our team, and we are looking forward to
continued professional support which we receive from the Project.’

Tatyana Pishta, local farmer: ‘Our farm, “Plody Merkuriya,” was
established in 2008 and is located in the village of Oleksandrivka, not
far from Gola Prystan. We possess about 50 ha of land and rent
another 563 ha. We produce grains, tomatoes, watermelons and
melons. We also grow sunflowers and produce oil. I'm a veterinarian
by background, and hog raising is an important part of our business.
During the first two years we could hardly sell any meat because the
price was extremely unfavorable. We had to sell hogs to a
middleman on a live weight basis, for just UAH 18 per kilo. Now, with
the launch of this marketplace, we rent a pavilion here, and we can
sell meat directly to consumers for UAH 38 per kilo, which is very good for us as well as for our customers.
The raion administration and the market team helped us with all necessary documents so that we could sell
directly to consumers. We have got a lot of happy customers, who buy meat from us every week. And | think
this market has a great future.’
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SUCCESS STORY

First Loan Brings Local Farmer
Promising Results

o

Credit unions, with the The estimated annual unmet demand for credit for
help of USAID Agrolnvest, Ukrainian small and medium producers (SMPs) is
support local farmers by approximately $7 billion. A very promising business for
bringing new blood into farmers in South Ukraine — growing greatly demanded

and highly profitable rathe-ripes — still remains difficult to
attain. This business requires considerable investments
in modern greenhouse constructions and new
technologies as well as strong ability of SMP’s to
generate documented cash flows sufficient to repay
loans.

The USAID Agrolnvest Project helped Gromada Credit
Union to develop a credit program for SMPs and
supported its implementation with an Access-to-Finance
Training Program for farmers to increase their
technological literacy and implement new technologies
for the sake of attaining planned financial results. The
Farmer Valery Vasilevych and his wife are goal of the program is to increase the farmers’
happy to harvest the first cucumbers in their creditworthiness through improved production
new greenhouse . .

technologies and marketing channels.
As a result of this partnership, the first loan in the amount
of UAH 279,000 was issued in June 2012 to Valery
Vasilevych, a farmer from Kherson oblast. He used the
loan to build two new greenhouses. which serve as

their business

photo: Oleg Stoyanov

Access-to-Finance training to worthy replacements to his old wooden greenhouses,
farmers in Kherson oblast which did not allow him to use modern technologies and
organized by USAID Agrolnvest in resulted in low productivity and rathe-ripe yields.
partnership with Gromada Credit The first cucumber seeds were planted in July 2012, and
Union helped farmers not only the first yield was harvested in August. Due to modern
learn about new technologies in greenhouse construction, the yield grew remarkably well,
greenhouse horticulture but also the season became much longer, and the farmer was
secure loans to purchase and able to make more money. Notably, Mr. Vasilevych has
install new greenhouses. already grown cabbage seedlings to plant after

cucumbers in the new greenhouses. He plans to harvest
the cabbages during the New Year season.

LS. Agenéy for iternational Developrient Currently Mr. Vasilevych is repaying his loan according
www.usaid.gov to schedule and expects to repay it within two years.

The new Gromada credit program is working well, and
more farmers are securing loans from the credit union
every week.

USAID Agrolnvest in Ukraine Project www.agroinvest.org.ua
CENTRAL OFFICE  SOUTHERN REGION
4 Volodymyrska Str. 2nd Floor, Kyiv 01025 Ukraine  56/7, Chervonoflotska St. Kherson 73025 Ukraine
Tel.: (+38044) 232-9755; Fax: (+38044) 232-9756  Tel. (+380552) 424-749; Fax: (+380552) 277-744
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Annex 7

PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

Project objective 1.1: Market-oriented policy reforms accelerated

Indicator

1.1.1- Number of 4 5 14 10 3 3 10 21 41 The analysis conducted

policies/regulations/admi this quarter was devoted

nistrative procedures to the issues of 1) the

analyzed as a result of new extension of

USG assistance agricultural land sale
moratorium, 2) creation
of the State Land Bank,
and 3) new status of
Land State Agency
regarding land
management.

1.1.2- Number of policy 1 2 7 5 1 1 5 9 21 Agrolnvest partner -

reforms/regulations/admi Agricultural Service

nistrative procedures Cooperative Union —

drafted and presented for developed and

public/stakeholder presented a program on

consultation as a result of development of

USG assistance agricultural service
cooperatives for the
period of 2013-2020.

1.1.3- Number of policies 0 0 0 3 1 1 3 1 9 Agrolnvest partner,

rejected/vetoed/removed
that are inconsistent with
agricultural market-
friendly/investment-
friendly procedures

Ukrainian Agrarian
Confederation,
successfully developed
worked for the
cancellation of obligatory
registrations of foreign
economic contracts
(agricultural commodity
export contracts) at
agrarian commodity
exchange.
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PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual Lop
Actual Target Actual Target this Quarter Annual Target result Target

1.1.4- Number of policies, 0 0 0 3 1 1 3 1 10 During this quarter, the

regulations and Law of Ukraine “On

administrative procedures Amendments to the Tax

passed Code of Ukraine
(Regarding stimulation of
the development of
agricultural
cooperation)” was
adopted by the
Verkhovna Rada in the
second reading on
October 2, 2012 and was
signed by the President.

1.1.5- Number of public- 2 4 3 8 0 0 8 5 32 No public-private

private dialogue mechanisms were

mechanisms utilized as a utilized this quarter.

result of USG assistance

Project objective 1.2: Industry associations strengthened

Indicator

1.2.1- Number of 0 2 12 5 0 0 5 12 20 No changes occurred this

national/regional-level quarter.

working groups engaged

by partner industry

associations

1.2.2- Number of 2 0 6 8 1 1 8 7 20 Grant agreement for

institutions/organization capacity building was

undertaking signed with the National

capacity/competency Association of

strengthening as a result Agricultural Advisory

of USG assistance Services “Dorada”.

1.2.3- Aggregated increase 0 0 0 3 0 3 6 0 26 Data for this indicator for

in self-financing for target
industry associations

this reporting period will
be available by the end
of February and included
in the next quarterly




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual Lop
Actual Target Actual Target this Quarter Annual Target result Target

report.

1.2.4- Number of new 0 0 0 5 13 13 10 13 35 13 new members joined

members in partner the Federation of

industry associations Organic Movement this
quarter.

Project objective 1.3:Public education for land rights provided

Indicator

1.3.1- Number of rural 10,000 10,000 2,042,614 2,000,000 628.584 628.584 2,000,000 2,681,198 5,510,000 This number accumulate

landowners reached share of people who
received info from media
and distribution of
printed materials,
number of people who
received individual
consultations from our
partners (1374) and
number of people who
took part in events
(roundtables, group
consultations,
community meetings,
total of = 485).

1.3.1a- Share of female 50% 50% 47% 50% 59.73% 59.73% 50% 52% 50%

landowners reached

1.3.2- Awareness of land 0 25% na 30% 20.32% 20.32% 35% 20.32% 55% These percentages

rights among target
communities

reported for this quarter
were obtained through
the Project’s baseline
survey conducted in
December.




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

1.3.2a- Share of female 50% na 50% 59.73% 59.73% 50% 59.73% 50% These percentages

rural citizens in target reported for this quarter

communities were obtained through
the Project’s baseline
survey conducted in
December.

1.3.3- Number of land 0 0 340 2,000 767 767 6,000 1107 12,500 Results are beginning to

deeds issued in target increase due to more

communities partners/grantees
trained and commencing
activities through the
Project’s secondary land
rights program.

1.3.4- Number of land 0 0 24 150 59 59 350 83 1,000 Results are beginning to

conflicts resolved as a increase due to more

result of project assistance partners/grantees
trained and commencing
activities through the
Project’s secondary land
rights program.

1.3.5- Percentage of legal 0 0 0 5% 0 0 40% 0% 100% Results for this indicator

aid service cost covered by

non-project sources

have not yet materialized
due to delays in the
implementations of the
Project’s legal services
program. Results are
expected to begin
materializing in
subsequent quarters this
year.




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

Project objective 2.1: Sustainable access to financial services for SMPs provided

Indicator

2.1.1- Value of agriculture SO SO $13,14M S 4M S11.9M S11.9M S7M $25.0M S60M During this reporting

finance facilitated period, in addition to
Agrolnvest’s 63 partner
credit unions, Metabank
began aggressively
increasing their
agrilending to SMPs (up
to 3,000 ha). Metabank
alone delivered 83% of
total value cited this
quarter (i.e. $9.7M of the
S11.7M).

2.1.2- Number of new 0 0 7052 1000 1,999 1,999 2000 9,051 10000  Itis noted that Q1 and

borrowers and loans Q2 usually reflect higher
numbers of loans than in
Q3 and Q4 based on the
seasonality of the
agriculture sector.

2.1.2a- Share of women- 0 0 39% 16% 59% 59% 16% 49% 18% As of reporting from

owned SMPs in whole financial institutions

number of new borrowers women are quite
proactive in agrilending.

2.1.3- New loan portfolio 0 0 0% 10% 3% 3% 10% 3% 10%

at risk at 90 days

2.1.4- Number of 0 0 3 3 0 0 2 3 6 No changes occurred this

innovative financial
products developed and
introduced into the
market as result of project
assistance

quarter. Two new
products will be reported
in Q2.




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

2.1.5- Number of 0 0 3756 1000 67 67 1000 4668 5500 During the quarter, 67

agriculture-related firms people were trained on

benefitting directly from innovative credit

USG supported products.

interventions

Project objective 3.1: Producer organizations developed/strengthened

Indicator

3.1.1- Number of producer 0 5 9 8 0 0 7 9 20 During the reported

organizations identified, period Agrolnvest

assessed and selected for announced Round 3 of

assistance the PO grants program
and additional POs will
be selected in February
2013.

3.1.2- Value of investment S0 S0 SO $450,000 $337,920 $337,920 $500,000 $337,920  $2,225,000 $337,920 USD worth of

(in kind or otherwise) investment to producer

facilitated through organizations was

producer group projects secured and committed
through cost-shares
included in Agrolnvest
grants during this
quarter.

3.1.3- Increase in sales 0 0 100% 10% 0 0 20% 100% 100% No changes occurred

(tonnage) of farmers in this quarter. The

targeted producer estimation will be done

organizations during the sales period
for agriculture products.

3.1.4- Perceived 0 0 5% 5% 0 0 10% 5% 35% No changes occurred

improvement in the
quality of services
provided to members by
producer organizations

this quarter. Survey will
be conducted in the
coming quarters.




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

3.1.4a- Share of female 0 0 21% 16% 0 0 16% 21% 18% No changes occurred

members reported this quarter. Survey will

improvement of services be conducted in the

provided by producer coming quarters.

organizations

3.1.5- Number of producer 51 5 48 40 74 74 35 173 160 During the period

organizations, water users representatives of 74

associations, trade and organizations

business associations and participated in trainings

community-based conducted by the

organizations receiving Project.

USG assistance

3.1.6a- Number of 137 125 392 400 125 125 350 654 1175 125 people have been

participants in USG trained in investment

supported trade and development this

investment capacity quarter.

building trainings

3.1.6a- Share of female 23% 50% 55% 50% 42% 42% 50% 40% 50% Average share of

training participants females participating in
trainings is 42%
according to the Lists of
Participants

Project objective 3.2: more effective market infrastructure for SMPs developed

Indicator

3.2.1- Number of 0 0 0 0 0 0 1 0 2 Finalized technical-

wholesale markets formed economic justification

(through at least Stage 4) and construction has

begun on wholesale
market Shelen in Rivne
3.2.2- Number of 0 0 3 4 0 0 6 3 14 No changes occurred this

local/regional markets of
market infrastructure (e.g.
storage/cold storage,
packing/processing/sortin
g facilities) formed with

quarter.




PERFORMANCE Year 1 Year 2 Year 3 Cumulative Project Notes and Explanations
INDICATOR Annual Annual Annual Annual Actual Actual Annual Actual LOP
Actual Target Actual Target this Quarter Annual Target result Target

project assistance

3.2.3- Number of SMPs 0 0 300 500 0 0 1000 300 5000 No changes occurred this

that have better access to quarter. Results will be

markets due to improved ready once market

market infrastructure activity begins after

(wholesale and/or winter.

regional markets,

storage/cold storage,

packing/processing/sortin

g facilities) from project

assistance

3.2.3a- Share of female- 0 0 25% 16% 0 0 16% 25% 18% No changes occurred this

managed SMPs reported quarter. Data will be

better access available in coming
quarters based on 3.2.3

3.2.4- Number of micro 0 0 119 100 0 0 200 119 1000 No changes occurred this

enterprises linked to quarter. Results will be

larger firms as a result of received after the start

USG assistance to the of the agricultural season

value chain and opening of market
infrastructure facilities.

3.2.4a- Share of female- 0 0 17% 16% 0 0 16% 17% 18% No changes occurred this

owned micro enterprise quarter. Data will be
available in coming
quarters based on 3.2.4

3.2.5- Value of investment SO SO $2,170,673 $S400,000 SO SO $10.6M $2.17M $21.25M  No changes occurred this

facilitated in market
infrastructure

quarter. Data will be
available in coming
quarters.
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