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Presentation Notes

Fact #1: An estimated 10 million people globally are directly or indirectly supported by the diamond industry. 

Fact #2: Russia is the largest producer of diamonds by volume followed by Botswana

Fact #3: Diamond revenues enable every child in Botswana to receive free education up to the age of 13. 

Fact #4: An estimated 65% of the world's diamonds come from African countries.

Fact #5 Approx. 20-25% of all diamonds are mined artisanally




Why is State Department 
interested in diamonds?
 Economics

 Security

 Development 
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ECONOMIC
Diamonds are critical to the economy of many african countries
$ billion of US commercial interests in diamond imports and sales

SECURITY




Diamond Statistics



“My neck leash was 
funding a rebellion…” 
 “Conflict diamonds” are defined as rough 

diamonds used by rebel movements or their 
allies to finance armed conflicts aimed at 
undermining legitimate governments. 

 During 1990s, 4%-15% of rough diamonds

 Angola, Sierra Leone, Liberia, DRC 

 U.S. Diamond Trade Act
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So, how does the U.S. do its job to ensure that rough diamonds imported or exported are conflict free? The U.S. implemented the Clean Diamond Trade Act of 2003 that commits the U.S. government to the KPCS and instituted the structure of how the U.S. government will put this process into effect. Also, there are the Rough Diamond Control Regulations which provide legal obligations that importers and exporters in the U.S. must adhere to when trading rough diamonds. If importers and exporters violate these laws, the U.S. government will issue fines and penalties to violators. The Clean Diamond Trade Act also states the KPCS is an ongoing process and the U.S. government will continue to strengthen the KPCS and monitor its effectiveness.



Getting to Kimberley: 
1998 -- 2002

 Advocacy 
Campaigns

 Industry buy in
 Governments join
 UNGA mandates 

negotiations
 KP goes “live” in 

2003
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Between 1950s and 1980’s massive shift in diamond scene where significant proportion of productions were passing through an underground opaque system of smuggling, corruption, theft and money laundering.


1998 GW published A Rough Ttade documenting the flouting of UN embargo on UNITA diamonds, and PAC started to focus on Sierra Leone





KP Requirements – More 
than a piece of paper?
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Domestic legislation that establishes internal controls   	Traceability of production
	Regulation of miners
	Cadastres, surveys, inspectors, licensing of 	miners
	Regulation of trade
	Verifying licensed buyers
	Supervision of diamond offices and spot checks

Forgery-resistant certificate

Tamper-resistant containers

Submit to peer review

Statistical reporting




The KP in Practice

 80 countries + observers

 “Voluntarily mandatory”

 Decision-Making

 Governance

 Administrative Support
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Observers = WDC, CSC, DDI and ADPA

WTO exemption

Consensus based

US Chair in 2012 now RSA

ASM




Enforcement

 Tackle illicit cross-border trade

 Share information

 Training

 Focus on Artisanal Production
Illegitimate financing
= 
Illegitimate diamonds
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Tackling illicit crossborder trade involves:

Coordinate regional tax policies
Share info on tax levels and changes
Share data on enforcement, including creation of regional databases and names of companies/traders
Border controls




Challenges

 Definition of a Conflict 
Diamond

 Enforcement

 Sourcing

 Beyond rough?
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Sourcing: Unlike gold or tin, diamonds cannot be amalgamated or fused. You would think this would be segregation of the supply chain easier, but diamonds are no homogenous like gold. 

There are billions of diamonds are in the system and the inventory and the business is based on sorting by the 4C’s into parcels.
�Determining mine of origin runs counter to how diamond business is currently  structured;

 business claim it would be very difficult to sort diamonds by mine of origin and still meet these requirements, but ultimately it is the diamond traders and suppliers that stand to lose a great deal of money 




KP Concerns

 Decision-making processes
 Definition
 Internal Controls
 Staffing/Secretariat
 “Unfunded Mandate”
 Political and economic dimensions
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Decision making – consensus 

Narrow def, hard to change

Differing internal controls across countries, weak govt oversight, and monitoring

Staffing/secretariat

Funding (impacts participation, implementation)

Easy to reach agreement due to: urgent humanitarian purpose, commercial threat to industry, UNSC support, but cracks started forming after several years –”politics”






Artisanal Diamond 
Concerns

 Legal Rights

 Child Labor, Environmental and 
Fair Trade

 Rough vs. Cut and Polished 
Diamonds

 Exploitation

 Post-Conflict Vulnerabilities



Reforming the KP

 The definition
 Monitoring & Enforcement
 Addressing non- compliance
 Decision-making
 Artisanal Sector



USG Engagement

 Kimberley Process 
 USAID
 U.S. Geological Survey (USGS)
 Census
 Treasury (OFAC)
 United Nations
 Multi-stakeholder fora (OECD)
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